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AV-77
B.Com. (Part—II) Semester—III Examination
AUDITING
Time : Three Hours] [Maximum Marks : 80
Note :— ALL sections and all questions are compulsory.
SECTION—A
1. Multiple choice questions. Only first answer will be assessed and allotted marks :—
(1) The main object of an audit is :
(a) Detection and prevention of fraud and error
(b) Expression of opinion
(c) Depend on the type of audit
(d) Both (a) and (b)
(2) After the completion of financial year, audit is calledas
(a) Continuous Audit (b) Annual Audit
(c) CashAudit (d) Complete Audit
(3) Balance Sheet audit does not include :
(a) Verification of assets (b) Vouching of income and expenditure
(c) Examination of adjusting entries (d) Routine checking
(4) Which audit is compulsory by Act ?
(a) Statutory audit (b) Annual audit
(¢) Continuous audit (d) None of these
(5) Test check should be used when :
(a) The auditor has less time (b) Large number of transactions
(c) Internal control is unsatisfactory (d) None of the above
(6) Salary is vouched on the basis of :
(a) Salary register (b) Receipt
(c) Cash book (d> Payinslip
(7) Telephone charges should be examined on the basis of :
(a) Agreement only (b) Telephone Bill
(c) CashMemo (d) None of the above
(8) The techniques of verification include :
(a) Inspection (b) Obscrvation
(¢) Confirmation (d) All the above
(9) Removal of auditor can be done by :
(a) Accountant (b) Shareholders
(c) Director (d) None of the above
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(10) Appointment of Subsequert auditor is 1o be made by the sharcholders at every :

(a) AGM (b) EOGM
(¢) Board meeting (d) Creditors meeting
(11) Aspersection . the auditor has a right to sign the audit report :
(a) Sec. 227(2) (by Sec. 227(3)
(¢) Secc. 229 (d) None of these
(12) First auditor of a newly formed company can be appointed by the Board of Dircctors
within
(a) Two months (b)y One month
(¢) Three months (d) None of these

(13) If the auditor after venfying the necessary docurnents and books of accounts is satisfied regarding
the correctness of the accounts, he givesa
(a) Qualified report (b) Negative report
(¢) Clean report (d) None of these

(14) Place mentioned in the Auditor’s report is :
(a) the city of the registered office of the chient
(b) the city at which the office of the auditor is maintained
(c) the city at which bocks of accounts are kept
(d) the city where the auditor drafted the audit report

(15) When an auditor expresses his opinion that the financial statements do not exhibit true and fair view
of the state of affairs of the company. his report is said tobe

(a) Negative (b) Disclaimer
() Qualified (d) Clean
(16) The _ shows the extent to which the auditor has examined the books of accounts.
(a) Scopc of report (b) Identification of report
(c) Opinion of report (d) None of the above
(17) Banking Companies carry business as per :
(a) Banking Regulation Act (b) Companics Act
(¢} Co-operative Societies Act (d) All of the above
(18) Balance Sheet of a banking company is prepared in Form
(@ A (b)y B
(¢ C (d)y F
(19) Insurance business is regulated by :
(a) IDRA (h) BCA
(c) TRDA (d) None of these
(20) Provision of unexpired risk in case of fire Insurance is :
(a) 40% (b) 50%
(¢) 100% (dy 20% 1%x20=20
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SECTION—B

1. Explain the objects of Auditing. 4
OR

What is continuous audit ? 4

2. Explain the term ‘Routine checking’. 4
OR

Explain the auditors’ duties regarding Internal check system. 4

3. Explain the qualification of an auditor. 4
_ OR

‘Auditor is not a barking dog but a watch dog’—explain it. 4

4. Explain the types of audit report. 4
OR

Which are the duties of auditor regarding Dividend ? 4

5. What are the dutics of auditors regarding the audit of Banking ? Write in short. 4
OR

How you can take care while auditing Educational institution ? 4

SECTION—C

1. Write the advantages of Auditing. 8
OR

What are the types of Auditing ? 8

2. Which are the duties of auditor regarding audit programme ? 8
OR

Which are the duties of an auditor regarding internal check process ?
3. Explain the power of Company auditor.
OR
What are the Civil Liabilities of Company auditor ?
4.  Explain the duties of an auditor regarding divisible profits. 8
OR
Write about “*Audit report™. 8
5. How you can audit an Insurance Company ?
OR
How you can audit a non-profitable Institution ? ' 8
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