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AR-1079
B.Com. (Part—I) Examination
BUSINESS ECONOMICS
{(Commerce)

Time : Three Hours] {Full Marks : 70

N.B. :— (1) All FIVE questions are compulsory.

(2) All questions carry equal marks.

(3) Draw diagrams wherever necessary.

1. (a) Explain the definition of Economics given by Marshal.

4
(b) Explain the objectives of Managerial Economics.

4
(c) Explain the limitation of Economic Laws. 3

(d) Explain the characteristics of the definition of

Economics given by Prof. J.K. Mehta. 3

OR
{e) Explain the merits of Micro Economics. 4
(f) Explain the concept of Macro Economics. 4

L

(2) Whatis ‘Economic Laws’ ?

(h) Explain the basic problems of an Economy. 3
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2. (a) Explain the ‘Law of Demand’ in brief. 4
(b) Explain the Geometic method for measuring elasticity
of demand. 4
(c) Explain types of Price Elasticity. 3
(d) Explain the concept of Indifference Curve. 3
OR

(e) Explain the “Percentage Method” for measuring

elasticity of demand. 4

() Explain the factors of Determination of elasticity of

demand. 4

(2) Explain the “Cross Elasticity’. 3

(h) Explain the exceptions of Law of Demand. 3

3. {(a) Explain the ‘Internal Economies’. 4
(b) What do you mean by ISO-quants ? 4

(¢) Explain the first stage of Law of variable proportions.

3
(d) Explain the monetary cost of production. 3
OR
(e) Explain the External Economies. 4
(f) State the characteristics of ISO-quants. 4
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(g) Explain the definition of law of variable proportions.
3

(h) Explain the concept of marginal cost. 3

4. (a) Explain the concept of monopoly. How price is

determined under monopoly ? 14
OR
(b) What is perfect competition ? Explain its characteristics.
14
5. (a) Explain the “Ricardian theory of Rent” with the help
of example and diagram. 14
OR

(b) Explain in detail the Liquidity Preference theory of
Interest with suitable diagram. 14
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