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AR-1088

B.Com. (Part—II) Examination
CORPORATE ACCOUNTING

(Commerce)

Time : Three Hours] [Full Marks : 70
Note :— (1) Solve ALL questions.
(2) All questions carry equal marks.

1. (A) Rajat Co. Ltd. is having an authorised share capital
of Rs. 20,00,000 divided into equity shares of
Rs. 100 each. Of which Co. has issued 10,000
shares at the premium of Rs. 20 each and called the
amounts as under :

With application Rs. 35 each
and at allotment remaining amount (including premium)
Applications received for 12760 shares of which
applications for 760 shares are rejected and application
money thereon is refunded. Remaining applications
are allotted on prorata basis. All the amounts are
called and received except allotment money on 500
shares.
Give Joumnal entries. _ 4
(B) Ratna holds 500 equity shares of Swati Engineering
Co. Ltd. having the face value of Rs. 100 each and
issued at 5% discount. Ratna has paid Rs. 20 each
with application and Rs. 30 each at allotment (adjusting
discount), but failed to pay Rs. 30 each at first call
and remaining at final call. So the Co. has decided
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to forfeit her shares afier final call. All forfeited shares

are re-issued to Priti at Rs. 70 each as fully paid.

Pass Journal entries for forfeiture and reissue of shares.

4

(C) Jay Co. Lid. issued 1,00,000 shares of Rs. 100

cach at premium of Rs. 5 per share payable as

follows :

On application Rs. 20 each

On Allotment Rs. 30 each (with premium)

On First call Rs. 30 each and

remaining on final call.

All shares are subscribed and amounts received in

full. Prepare ‘Bank Account'. 3
(D) According to the provision of Indian Co.'s Act, which
types of shares can be issued by the Co. ? 3

OR

(E) Shine Co. Ltd. has tssued 5,00,000 equity sharcs of
Rs. 100 each at par and called the amounts as under
With Application Rs. 20 each
At Allotment Rs. 20 each
At First call Rs. 30 each
At Final call Rs. 30 each
Raman who holds 1000 shares has not paid first
and final call money, so his shares are forfeited.
All forfeited shares are reissued at Rs. 90 each as

fully paid.
Give the Journal entries for forforfeiture and re-issue.
4
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(F) The Sharangdhar Co. Ltd. has issued 2,00,000 equity
shares of Rs. 100 each at the premium of
Rs. 20 cach. Terms were as under :

With Application Rs. 20 each

At Allotment Rs. 40 each (Including Premium)

At First Call Rs. 30 each

At Final Call Rs. 30 each

All the shares are subscribed, called up and
paid-up. Prepare 'Capital Account'. 4

(G) Maharashtra Alloy Co. Ltd. has issued 10,00,000
shares having face value of Rs. 100 ecach at 5%
discount. Amounts are called as follows :

With Application Rs. 45 and remaining at allotment
(Adjusting discount)

Applications received for 9,00.000 shares which are
fully called-up and paid-up.

Pass Journal entries in the books of Co. 3

(H) Royal Co. Ltd. is estd. with an authorised share
capital of Rs. 20,00,000 divided into 2,00.000 equity
shares of Rs. 10 each of which Co. has issued
1,40.000 shares on which the amounts are called as
under:

With Application Rs. 3 each
At allotment Rs. 7 each
Applications received for demanding 2,00.000 shares.
The Board of Directors of the Co. has rejected to
- applications for 10,000 shares and application money
is refunded thereon. Applicants for 40,000 shares
are allotted fully as per their demand and remaining
applicants are allotted on pro-rata basis. Assuming
that all the amounts are called and received in time.
Pass the journal entries in the books of Co. 3
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2. (A) Following balances are extracted from the account
books of Yashodhan Co. Ltd. as on 31 March,
2014. Prepare Profit & Loss Account : _

Commission paid 40,000 Fire Insurance 40,000
Share transfer fee 60,000 Rent & Taxes 35,000
Municipal tax paid 20,000 Depreciation 50,000
Trade expenses 440,000 Bad Debts 20,000
Gross profit 26,50,000 Carriage outwards  3,50,000
Salary 6.00,000 Travelling expenses 20,000
Dividend received  1,20,000 Printing & Stationery 20,000
Commission received 1.40,000 4

(B) Following information is available from the books of
Radheshyam Trading Co. as on 31* March, 2014.
Prepare Balance Sheet :

Rs. . Rs,
Capital 500,000 Sundry Creditors 1,58,0600
 Business Premises 2,50,000 Investments 1,00,000
Furniture “80,000 Cash 2,500
Bills receivable 12,000 Bank 75,000
Bills payable 15,000 Net Profit 1,10,500
Sundry Debtors 97,000 Closing Stock 1,67,000
- 4
(C) From the following information preparc Profit & Loss
Appropriation Account : '
Rs. Rs.

Net Profit 52,89,000 Previous years

Interim Dividend 3.57.000 Net Profit  1,36,500
Adjustments :

Transfer to Reserve Fund Rs. 2,32,500

Transfer Rs. 1,25,000 to Depreciation fund. 3
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(D) Give the proforma of ‘“Manufacturing Account’. 3
OR '
(E) Give the authorised pmforma of Balance-Sheet of
the Company. 4

(F) Following information is available from the books of
Sowatram Mills Ltd. as on 31¥ March, 2014 :

Rs. Rs.
Sales Tax 62,750 Misc. receipts 20,750
Interest 37,280 Gross Profit 401,250
Director’s fees 30,000 General expenses 91,520

Adjustments :

Prepaid General expenses Rs. 5,000.
Outstanding Interest Rs. 12,000.
Written-off Deferred Revenue expenses Rs. 83,000. )

Prepare Profit & Loss Account. ' 4
(G) Prepare Profit & Loss Appropriation Account :
‘ ' Rs. - Rs.
Net Profit ~ 44,01,100 Transfer to
Dividend on General Reserve.10,00,000
Preference Dividend on
Shares 3,50,000 Equity Shares  10,00,000 -
. . 3

(H) From the following information of Marathwada Steel
Co. Ltd. prepare ‘Trading Account’ :
Rs. '. Rs.
Sales 2,54,405 Purchases 3,04,500
Carriage inward 5,180 Opening Stock 15,600
Stock valued at the end of the year at Rs. 1,12,500.
Outstanding carriage inward Rs. 1,500. 3
VRK —4956 5 (Contd.)
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3. (A) From the following information calculate the value
of goodwill by 3 years purchase of the Super Profit
Method :

(i) Average Capital Employved in the business is
Rs. 50,00.000.
(i) Net Trading Profit and Loss of the firm for
the past four years were Rs. 12,20,000;
Rs. 15,00,000; Rs. 2,00,000 (Loss) and
Rs. 21,00.000.
(1) Expected Rate of Interest based on risk
10% p.a.
(iv) Fair remuneration to the Director’s for their
service Rs. 3,60,000 per annum, not charged
. to Profit and Loss Account so lar. 4
(B) From the following information, calculate the value
of Equity Shares :

Rs.
(1) 6,000 4% Preference Shares
of Rs. 100 each 6,00,000
(1) 7,500 Equity Shares
of Rs. 100 each 7,50.000

() Expected Profitper vear (before Tax) 3.75,000

(iv) Income Tax Rate 50%

(v) Transfer to General Reserve 20% of Profit.

(vi) Normal Rate of Earning 12%. 4
(C) Explain the necessity of Valuation of Shares. 3

(D) Give the proforma of Liquidators Final Statement.
1

OR
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(k) Ascenain goodwill from the following figures according
to Capitalization method :
Actual Average Profit Rs. 60,000
Normal Rate of Return 10%
Actual Average Capital Employed Rs. 4,50,000. 4
(F) The Balance Sheet of a limited co. as on 31* March,
2014 1s as under :

—— —— R E—

Liabilities | RsiAssets | Rs|
13.00,000 Equity | \Fixed Asscts |37,50,0001
| Shares of Rs. 10 eachiBU.[XJ.OOU_:}L‘un'en[ Assets | 15,00,000‘
| General Reserve | 6,75.000/ Goodwill | 3,00,000|
| Profit & Loss A/c | 1,50,000 | |
‘ 12% Debentures I 7.50,000! i |
| Current Liabilities 9,75,000) 1 ';
L Tsssoe00l  155,50,000]

" On 31" March, 2014 the Fixed Assets were
valued at Rs. 26,25,000 and Goodwill was valued
at Rs. 3,75,000. Compute the value of the Co’s

shares by “Assets Methods™. 4

(G) Calculate Liguidators remuneration from the following
information :

Rs.

Amounts available for Unsecured
Creditors and Liquidator’s remuneration 25,00,000

Unsecured Creditors 25.,00,000
The Liquidator is allowed 15% remuneration on
amount paid to Unsecured Creditors. 3

(H) Explain the *Preferential Creditors’ of a Company.

~

b1
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4. The Balance Sheets of A Ltd. & B [.td. as on 31 March,

2014 were as follows :

Liabilities A Ltd. B Ltd.
Rs. (000) | Rs. (000)
Share Capital :
50,000 Preference Shares of
Rs. 100 each 5,000 —_
15.00,000 Equity Shares of
Rs. 10 each 15,000 o
1 4,00,000 Equity Shares of
Rs. 10 each ‘ 4.000
20,000 4,000
General Reserve 8,000 - -
Profit & Loss A/c 900 320
Creditors 500 210
| 29,400 4,530
TAssets ALtd. B Ltd.
| Rs. (000) | Rs. (000)
Goodwill —_ 700
Patent 2,000 — -
Land & Buildings 6,000 —
Plant & Machinery 15,500 —
Motor Vehicles = 400
Fumiture — 250
Investments 1,150 —
Stocks 3,500 2,390
Debtors 800 620
Cash at Bank 450 170
29.400 4,530
{(Contd.)
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A new ‘C’ Co. Ltd. was formed to acquire the assets &
liabilities of A Ltd. and B Ltd. The terms of acquisition
of business were as under :

() C Ltd. to have an authorised share capital of
Rs. 3,50,00,000 divided into 50,000, 13% Preference
Shares of Rs. 100 each and 30,00,000 Equity Shares
of Rs. 10 each.

(1) The business of A Ltd. valued at Rs. 3,00.00,000;
settlement being Rs. 60,00,000 cash and balance
by 1ssue of fully-paid Equity Shares at Rs. 12 each.

(i) Business of B Ltd. valued at Rs. 48,00,000 will be
fully settled by issue of fully-paid Equity Shares at
Rs. 12 each.

(iv) Preference Shares of A Ltd. were redeemed.

(v) C Ltd. made a public issue of 30,000 Preference
Shares at par and 3,00,000 Equity Shares at
Rs. 12. They were fully sold and whole amount was
received.

(vi) D, who implemented this plan, was allotted
40,000 Equity Shares (fully paid) at Rs. 12 in
consideration of his remuneration.

Pass journal entries in the books of A Ltd. and

_prepare the Balance Sheet of C Ltd. 14
OR
VRK—4956 9 (Contd.)
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The Balance Sheet of Vidarbha Co. Lid. and Maharashtra
Co. Ltd. as on 31.3.2014 are as under :

Balance Sheet of Vldarbha Co.Ltd.

Rs.|

| Llabll:tles 11 Rs. | Assets |
rhare Capital f l SJndr} | !
| (90,000 Shares of | |As<;t,i:, | 3.37.00.000!
i Rs. 270 each) | 43,00,000 ‘caﬁh 1 7{1,000!
 General Reserve | 80.70,000 ' | |
! Profit & Loss Alc f 3.00,000 | | | :
Sundry Creditors | 11,00,000 | ‘ i "
i _5 37,0000 | | 337,70, 000'
— Balance Shectfﬂ\!ah.trashtra (.n__'lid_____ﬂ
| Liabilities [ Rs.| Assets | Rs.
| Share Capital 1 ]l— Sundn T_—J'
| (4,00,000 Shares of | Assets | R.?I,SO.UDO!
‘ Rs. 150 each) 6,00,00,(}00i Cash ' S.SU.UOU|
i General Reserve 2.,57.00,000| ' |
| Profit & Loss A/c | 7,00,000] | i
‘ Sundry Creditors !3,0(],{}001 |
L 8,77,00,000| _*__:TLE?__?@_QOU'

[t was proposed that Vidarbha Co. Ltd. be absorbed by
Maharashtra Co. Ltd. and the following arrangements
were accepted by them :

The holder of every three shares in Vidarbha Co. Ltd.
was to received five shares in Maharashtra Co. Lid. plus
as much cash as is necessary to adjust the right of
shareholders of both the companies in accordance with
the intrinsic value of shares as per their Balance Sheets.
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Show the working of Purchase consideration and
give journal entries in the books of Maharashtra Co. Ltd.
affecting the above transactions and prepare Balance Sheet
of Maharashtra Co. Ltd. after absorption. 14
Following are the Balance Sheet of ‘X Co. Ltd. as on

31 March, 2013 and 31% March 2014 :

T T T Rs.] T TRs)

Liabilities 31 March 2013} 31 March 20141

[Share Capial | 10.00.000]  12,50,000|
Profit & Loss Account 1,52,500 1.53,000

Trade Creditors 7.50,000 6,76,000

General Reserve ' 2.50,000 3,00,000

Short Term Bank Loan 3,50,000 ——

Tax Provision l 1,50,000 1,75,000

T T 726,52,500]  25.54,000)

| Rs.i Rs.
Assets 31 March 2013, 31 March 2014
IPlant and Machinery 7,50,0{](}; 8.70.000
llBank —— 40,000l
!Cash 2,500/ 3,000|
‘Land & Building 10,00,000 9.50,000
|Slock in Trade 5,00,000 3,70,000]
'Sundry Debtors 4,00,000! 321 ,ooo!
T 26.52.500 25,54,000

Adjustments :

(1) Depreciation is charged on Plant Rs. 70,000.
(2) Dividend paid Rs. 1,00,000.
(3) Provision for Taxation is made Rs. 1,25,000.
(4) A plot of Land is sold at cost.

VREK--4956
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Prepare :

(1) Statement showing changes in Working Capital.

(2) Fund Flow Statement. 14
OR

The financial position of the Gujarat Co. Ltd. as on

31* March, 2013 and 31* March, 2014 is as follows :

——

| | Rs.| Rs.|
Liabilities 31 March 2013/ 31 March 2014
[Equity Share Capital | 7.00,000| 7,40,000
112% Debentures | 1.20.000 60,000
'Trade Creditors | 1,03,600! 1,18.400)
IProfit & Loss Account | 1,00,400/ 1,05,600
IR.D.D i 7,000 8,000
T 10.31,0000  10,32,000]
[ | Rs.| Rs.|
Assets IL 31 March 201331 March 2(}l4|
Land ! 2.00,000] 3,00,000
Cash i 90,000 78,000
Goodwill ! 1.00,000 50,000
Stock 1in Trade |' 4.92.000! 4,27.,000|
Sundry Debtors ‘. 1,49.0001 1.77.000]
— [ 1031.000]  10,32,000

Adjustments :

(1) Dividend paid Rs. 70,000.

(2) Land purchased Rs. 1,00,000.

(3) Goodwill written off Rs. 50,000
(4) Debentures redemption Rs. 60,000.

Prepare :

(1) Statement showing changes in working capital.

(2) Fund Flow Statement. 14
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(wTdr weEy)
FEAT —(1) ®F ye e
(2) @@ yeAtT WHH T HEd
I () wd & fa 3 sfaga wmmwissa 30 20,00,000
FEA o TOH 100 T wHaT W@ Famed
. s F. A 10,000 wWogEE w20
g e Fed @ WE @rha yEm
amfasn -
Ifaea TedH & 35 YA &
AMETCYER Jddd T (TSITSiEs )
TEW 12760 AUTET AOTOR #EOm I S, S
FAR 760 ArTEr AR SO 3 AR
FEA  cqlEllel AT Yeh T dAd Il
FSAT HIAO HE FEY DA, g9 IEHH AWidEd
g 500 "miedia sEed Il gnoar od @H
ferd=fdr . 4
(@) ™ @wn 3N F. L F 500 e swwr e
dd Hed, e 79T FeU @S T 100 A
& 5% Fadax fFrbfle sogE 39 aRe. W
FatgETs yAd & 20 FHO 9 AFERTEE
yeIH & 30 IH (FET GEESE FEd) T
FRd. g gHH gw@l AEell ged@ & 30 TE
7 dfow s Al 38T ww wrel ATEL
yisar e ' wnfigar fo. s oo
svomgl g d9ar @ @d s 9m den g
& 70 gl AMTHG Fa,
THeSTE R A sl § yAfiaeren
Tl 4
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(@) wm & f3’ F 1.00.000 901 Y %, 100 PEil
& 5 yametay pfdg &9 wmEw el @nid
gaiol 27 erdt
Fatasa yfgdmm & 20
aregEy yfiewnr & 30 (TeaniEs)
gurarE] giiwm € 30
e fm g Amfiev.
gl W o@vd snfer wqel Tl grd e,

EID A= M e i 3

(s) wiwdra wHsz  sfafromdla a@iar 63w

aen gERe Fw il F% aﬁ‘a‘a‘ ? 3
fFar

(z) mg7 & f& F w 100 s He@= 500,000
W FEUTE fGie #iea @ AT @reie JR
amfaedr -

IoraEa gfasm & 20

IETATET yfdwmr w20

gy gEmiigr gfdsm & 30

Ffew wammefar gfdsm € 30

T wgiRwas 1000 ST I®E. @ Yuqd g

fest g Wil WA A wTUHD A s

S HUG A W I AT |4 9

T 90 gof aged geumw gfiifdy woaw s

I Wi F gAAaeEm EeArd
' 4

(W) TR7ER & f1 7 2.00,000 gFaT WPT G
T 100 =41 godwl & 20 wegeiar fEEE @ed.
¥ wde gHm
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safaEd & 20 wead

FETAET & 40 FAN  (THIEE)

gYH  FETHTUEY § 30 geda!

Ffar swmmrfER ' 30 st

gd 9 @UN, sidEe 9 I T

gigad ®d TR FU. 4
(n) meraee, Fefm & f. A & 100 gl e

10,00,000 IHAT HAT 5% Fada [&Fle Fed.

g THAT @ed  YHT wieaer

FATGIEd &, 45 Yoda § Iadd G HIETETa]

(FET gAMNT F84)

9.00,000 swiiEdar o @ wUEY gd @l

amiaeaT 9 9T #iedn

F. o= qEEE fheATd 3

(8) Jdww &, fo @t wwwAr w0 20,00,000 =@

feFa A wisEdE Al FgA 3 gAH B 10

=q1 2,00,000 §HaT wmd fAuneS R, gHEerd

WS 1,40,000 7 B FRd 7 @ET @A

JHIS TR FIiEedT

IGEET g & 3 gAm

YITFICTET Yedwl & 7 YHM

2,00,000 sy mEf M o gTE #w

YHS@Tl GAT® HeaA camet 10,000 soiiE!

AU FOMR S UG ARG HEq  cHEdd

FEeq el ua FIvmig e 40,000 sl

arrofl FOOT FSQRiAT i ANVigA el

qWETEY 0T 3T,
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IEa FeleTOAT YT GETEICITET qeara}
GMEEY OO . @9 g AU ST
IE & dB YT AUl FE YBId HE YHSDrE
qrad RdATE @ 3

2. (%) 31 =5, 2014 O gwrEm awiedlar yIed #
frem qresiga @rdi wilRd gra awell. cneE
ATy of@ agre H

. T,

wfree D 40,000 3T fam 40,000

I ERICL IeE 60,000 WIS @ & 35,000

79 &7 fam 20,000 IFg&HAUI 50,000

@ wd 4,40,000 TET F 20,000

gFd A9 26,50,000 Prfe == =@m  3,50,000

EGES 6,00,000 varg @ 20,000

ATt U 1,20,000 &vT cr@w ®EET 20,000

HgrE g 1,40,000 4

(§) vawars ¢S & =o1 TEEqA 31 A€, 2014
arelid wiflRgdl yra #ell e, dEe gur Ha

| %, .

EIEER 500000 e == 1,58,000

wEgias  qiaT 2,50,000 TaaH 1,00,000

waT 80,000 Tr& 2,500

g fag3 12,000 &= 75,000

g fa3 15,000 TEeTTs 1,10,500

fafew o) 97,000 sfom wry 1,67.000

4
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(®) Tt wizdlae ammaE e de @

E -
T, T,

e @ 52,89,000 #nfla gwi=
HYg e 3,57,000 &A™ 1,36,500
HHTAAT
ufgs e wmataro $0 % 2.32,500.
FaemE givdlen & 1,25,000

ATTd H 3
(3) ScarEs 9o’ grEeq @ 3
(3) wHser=q a@dars UG WEd =4l 4

(%) sagww few fo. <o g@sqga 31 9i€, 2014
A Wl ARG g A

&, £
fasr &v 62,750 e =it 20,750
ST 37,280 §&e TN 4,01,250
gared Yed 30,000 FHETFY Y 91,520

FHEASAT

qded @G g E.5,000.

Fod N & 12.000.

g g @ETe IveEA & 83.000.
A @l dUT F 4
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() srwrers B da@ @ &4

. ®,
fraw 9w 44.01,100 F79T9 &R

TatfaeTz TFTII 10,00,000

IR gual  "9al

IEIEL 3,50,000 ATHE 10,00,000
3

(8) mueE= fea & f. = el migdass amm
gAE TER F

5. ®.
IEEa 2,54.405 @id 3,04,500
IMMASTET <98 5,180 TNV Fhy 15,600
auiay ward gewidd w 1,12,500 B

G 4B U™ & 1,500 I&d FHEd. 3

3. (%) @il wfedt=a g} @dE geuied fam
aufsqr @idt=a IaR’ Afeld % TaEd’ J
LRI
() =W faREEe guEd wisawm ' 50,00,000.

Gy ®rfar wie 4 aufar e 7@ fr are
T FEM & 12,20,000, & 15,00,000,
T 2,00,000 (@reT) afr & 21.00.000.

(i) STETHA=UT WU AT sAIETEl §X
10% g
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(iv) §9I9F4] 9 @@= §991 09T g6t o
¥4 Tdd aTers A SRl ATED
%, 3,60,000 a@rfdis. 4

Tl wigdlged  gIHTY AT L gﬁzgf{

i3
() 6,000, 4% waitere s gfasm

% 100 6,00,000
(i) 7.500 gHT=g ST Yfdwem

% 100 7,50,000
i) enuféa 1w gfdqast

(7 smFrof ) 3,75,000

(iv) IFHETET T 50%
(v) FWg gfdlen AEa AW 20%.

(vi) Maad=n smg X 12%. 4
A=) WedThATH]  JEEHal T . 3
Preareer=or . #fem dwr REones gyres @ 3

faar
Gl IFHSAEET  gisFgdmer ysde  anrdEy
arEdfds GuEd AW & 60,000
=g 399191 ¥ 10%.

P\ LIEGT @%ﬁé TJOad 9rgad & 4,50,000.
4
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(%) 31 ®rd 2014 TS wE & W ddEE @i
Y IR

-

EH?!T - |[ B i w.
3.00,000 &1 A1 | [Eé'-qf el !3?%0,000
| & 10 izo.oo,ooo Kl ‘IS,O(},_OOU
g e | 6,75.000 ;wér | 3,00,000
THEGIET @i I 1,5010()0i | |

12% FER | 750000 | |
R } 9,75,000 | o __“'____ |
I P I Y™
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