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AV-21
B.Com. (Part-II) Examination
INCOME TAX & AUDITING
(Commerce)
Time : Three Hours) [Maximum Marks : 70
Note :— ALL questions are compulsory.
SECTION—A
(Income Tax)
1. (a) Explain the concept of “Previous Year” and “Assessment Year”, 5
(b) Explain the Income which are not included in total income. 5
OR
(c) Explain the concept of ‘Assessee’. 5
(d) Explain the concept of ‘Resident’. 5
2. The following are the particulars of Mr. Parivesh, for the previous year 2016-2017 :
Particulars Amt. Rs.
Basic Salary 2,90,000
Dearness Allowance 1,34,000
House Rent Allowance 64,000
Rent paid for House 28,000
Interest free loan from employer on 01/04/2016 1,00,000
Reimbursement of Medical Expenses (treatment is done in a Private Hospital) 40,000
Profession Tax paid 2,500
Contribution towards Recognised Provident Fund :
— Self 40,600
— Employver 40,600
Servant Salary Paid bv Employer 26,000
Gas and Electricity Bill Paid by Employer (60% of Gas and Electricity is
for personal usc and balance 40% is for office use) 12,000

Additional Information :—

(i) General rate of interest is @ 8.5%.

On the above information calculate Income from Salary of Mr. Parivesh for the Assessment year

2017-2018.
OR
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Mr. Rajendra owns a housez in Mumbai. ' portion of said house is let out for residential purposes
on a monthly rent of Rs. 10,000 p.m. however, this portion remained vacant for three months from
01/0172017 to 31/03/2017 % portion of said House used by Mr. Rajendra for the purpose of his
protession. While the remaining 4 portion ot said House is used for his own residence for full
vear.

The expenses regarding the house are :

Particulars Amouni Rs.
_('i) Municipal tax o 10,000
(11) Repairs 5,000
(111) Interest on Loan for renovation of [lousce 40,000
(1iv) Ground Rent 2.000
(v) Annual charge 10,000
(vi) Fire Insurance Premium . 4,000

Expected Rent of Let out house property is Rs. 1,20.000.

Frem the above information compute the Income from House property of Mr. Rajendra for

the Assessment year 2017-18. 15
(a) Explain the deduction of U/S 80 (T7A) 5
(b) Explain the deduction of U/S 80 (D). 5
OR
(c) Explain the *‘Best Judgement Assessment”
(d) Explain the Self Assessment. 5
SECTION—B
(Auditing)
(a) Explain the objectives of Auditing. 5
(b) Distinguish between verification and valuation. 5
OR
(c) Distinguish between Internal check system and Internal Audit. 5
(d) Explain “Vouching is backbone of Audit”. 5
(a) Distinguish between Clean Audit Report and Qualified Audit Report. 5
(b) FExplain the provisions regarding appointment of Company Auditor. 5
OR
(c) Explain the power of Company Auditor 5
(d) What are the duties of Company Auditor regarding *Divisible profit” 2 5
Explain the points to be considered while auditing the books of Banking Company. I3
OR
Explain the points to be considered while Auditing the books of Insurance Company. I3
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B.Com. (Part-IT) Examination
INCOME TAX & AUDITING
(Commerce)
Time : Three Hours] [Maximum Marks : 70
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