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The following data is related to a small manufacturing

company :

Fixed Cost Rs. 1,60,000

Variable Cost 60% of Sales

Calculate :—

(E) Profit Volume Ratio. 3
(F) Break-Even Point. 3

(G) Sales required to earn a profit of Rs. 20,000.
4

(H) Profit as on estimated sales of Rs. 4,40,000. 4

5. Define budgetary control. Discuss its characteristics
and objectives. 14
OR
A factory is currently to 50% capacity and produces
10,000 units. Estimate the profits of the company when
it works at 60% and 80% capacity.

At 60% working, raw material cost increases by 2%
and selling price falls by 2%.

At 80% working, raw material cost increases by 3%
and selling price falls by 5%. At 50% capacity working,
the product costs Rs. 180 per unit and is sold at
Rs. 200 per unit.

The unit cost of Rs. 180 is made up as follow —

Rs.
Raw matenal 100
Labour 30

Factory Overhead
Administrative Overhead
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30(40% fixed)
20(50% fixed)
14
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AR-1101

B.Com. (Part—III) Examination
COST AND MANAGEMENT ACCOUNTING

(Commerce)

Time : Three Hours] [Maximum Marks : 70

Note :—(1) Solve all the FIVE questions.
(2) All questions carry equal marks.
1. (A) Write any two definitions of Cost Accounting.3

(B) Explain any three methods of costing. 3
(C) Explain the five objects of Management Accounting,
4
(D) Explain the five advantages of Management
Accounting. 4

OR
(E) Write the importance of Cost Accounting. 3

(F) Write the five advantages of Cost Accounting.3

(G) Write the nature of Management Accounting. 4

(H) Write the limitations of Management Accounting.

4

2. (A) “Hero Cycle Co.” manufactured 2000 bicycles
in the year ending 31* March 2015, the selling

price was Rs. 2,70,000 and expenses on direct
materials and direct wages were Rs. 1,18,000

and Rs. 1,50,000 respectively. It is expected that

on 1% April 2015 rate of materials will increase

by 15% and rates of direct wages will increase
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by 10%. Prepare particulars of prime cost of 4. Financial Statement of Sanjay Kumar Engineering Works
500 bicycles taking into consideration above are summarised below :
changes. 3 Trading and Profit & Loss Account
(B) Find out the unit selllng pricc. if the per unit (for the year endi“g 31t Mar. 20]5)
Expenditure is as follow : Particulars ! Amount| Particulars Amount
Rs. Rs. _d Rs.
. . To Opening S 11,45, / 7,50,0
Material 600 fo Opening Stock 1,45,000| By Sales ,000
W 40 To Purchases 6,10,000| By Closing stock] 1,55,000
ages 0 To Gross profit 1,50,000
Factory overhead 75% on wages, Administrative _ [9.05,000 '9.,05.000
overhead 20% on work cost. Selling overhead To Operating Expenses 80,000| By Gross Profit | 1,50,000
Rs. 240 per unit. Profit to be earned 25% on To Net Profit 70,000
selling price. 3 ) '1,50,000 1,50,000
(C) The following costing information relates to Balance Sheet
commodity ‘X' :— as on 31* Mar. 2015
Rs. Share Capital .’ 7,00,000| Fixed Assets 5,50,000
Cost of production 48.000 Reserves & Surplus:— 1 | Current Assets:—
Opening stock of finished Balance 50,000 Stock 1,55,000
ds (750 9250 Profit for 2014  70,000] 1,20,000] Debtors 80,000
goods (/50 tons) i Bank overdraft 35,000 Bank 2,20,000
Closing stock of finished Creditors 1,50.000
goods (1500 tons) 6,000 10,05,000 10,05,000
Sale of finished goods 36,250 Calculate the following ratios :—
Selling and distributing overheads are 20 paisa (A) Current Ratio 3
per ton. 12,000 ton of the commodity were produced (B) Quick Ratio 3
during the period. (C) Debtors Turnover Ratio 4
Prepare a Cost Sheet. 4 (D) Stock Turmover Ratio. 4
OR
VRK—4969 2 (Contd.) VRK-—4969 7 (Contd.)
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The following particulars are taken from the book of
an Oil Company for the month of March, 15.

Purchase of 600 quintal of oil seeds of Rs. 6,00,000 :

Particulars Crushing| Refining| Finishing

Process (Rs.) | Process (Rs.) | Process (Rs.)
Wages 2,00,000 1,50,000 1,00,000
Power 50,000 30,000 10,000
Heat 20,000 10,000 5,000
Misc. Material 40,000 20,000 10,000
Factory Expenses 60,000_ 50,000 30,000

- 400 quintals of crude oil was produced in crushing
process.

300 quintals of oil was produced in the refining process.

280 quintals of refinery oil was produced in finishing
process.

150 quintals of oil cake was sold for Rs. 1,00,000.

In finishing process 20 quintals of wastage was sold
for Rs. 50,000.

In refining process 75 quintals of By-product was sold

for Rs. 4,000.
Cost of Drums Rs. 20,000.

Prepare process account and calculate the cost of

production in each process.
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(D) A producer has to submit a tender for the supply
of a big machine. Cost estimated is as follows :—

Rs.
Materials 4,00_,000
Wages 6,00,000

Factory overheads 90% of wages, office overheads
50% of factory cost. Profit 20% on tender price.

Calculate tender price. 4
OR
(E) The following information is related to Vaishnavi
Enterprises :—
Rs.
Materials Consumed 9.34,200
Direct wages 5,96,400
Factory overheads 1,31,208
Office overheads 1,06,572
Calculate :—

(i) Cost of Production

(11) Percentage of factory overheads to direct
wages.

(ii1) Percentage of office overhead to factory cost.
3
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(F) ‘Pili‘ld out factory cost from the following 3. The net profit of a manufacturing company for the year
information :— Rs. ended 31% Mar. 2015 was Rs. 5,15,020 as shown by
Materials 26,224 Financial books. The cost accounts disclosed a profit
Direct wages 22.560 of Rs. 6,89,600. For the same period the details are
Factory overheads 10,000 given.

Rs.
Work in progress (1 Jan) 1,120 ’
(i) Interest on Investment 32,000

Work in progress (31 Jan) 3,456

3 (11) Loss due to depreciation in stock

. . value charged in Financial account
(G) Find out Net profit as per cost book from the 8

following information :— only 27,000
No. of Units produced : 2500 Units (iii) Work overhead under charged in
No. of Units Sold : 80% of production cost account 12,480

Cost of production : Rs. 200 per unit. (iv) Bank interest and Dividend received 4,900

Selling overhead : Rs. 25 per unit (v) Obsolescence loss charged in

Selling price : Rs. 300 per unit. 4 Financial Account 22,800

(H) Compute the cost of Raw material purchased from (vi) Depreciation charged in Financial

the data given below — Account 44,800
Rs. (vii) Depreciation charged in Cost Account 50,000
Opening stock of Raw Material 50,000 (viii)Income Tax paid 1,61,200

Closing stock of Raw Material 75,000 (1x) Administrative overhead over charged
Expenses on purchase of Raw Material 25,000 in Cosf Account : 6,800
Direct wage 2.50,000 Prepare a reconciliation statement for the profits shown
Prime cost 5.00,000 in the both books. 14

4 OR
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