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AU-1948
B.A. (Part—II) Examination
(Optional Subject)
ECONOMICS
(Macro-Economics)
Time : Three Hours| [Maximum Marks : 100
N.B. :(— (1) ALL questions carry equal marks.
(2) Draw diagrams wherever necessary.
1. Define Money. Explain in detail the functions of Money. 20
OR
Critically examine the Fisher’s Quantity Theory of Money. 20
2. Write short answers :
(a) Explain the concept of effective Demand. 5
(b) Explain Say’s law of Market. 5
(¢) Explain Aggregate demand function. 5
(d) What is mcant by propensity to consume ? ‘ 5
OR
(e) State the kinds of propensity to consume. 5
(f) Explain the concept of Aggregate Supply function. 5
(g) Explain the concept of Multiplier. 5
(h) Explain the concept of Autonomous and Induced Investment. 5
3. Explain the functions of Central Bank. 20
OR
What is Commercial Bank ? Lxplain the functions of Commercial Bank. 20
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4. Write short answers on

(a) Explain in bricf the principle of Maximum Social advantage. 5
(b) Explain the merits of Direct Tax, 3
(¢) Explain the causes of growing public expenditure. h
{d) Distinguish between Private Finance and Public Finance, 5
OR
(e) State the demerits of Indirect Tax. 5
(f) Explain the cffects of Taxation on Production. 3
(g) State the objectives of Publhic Expenditure. 5
(h) Explain the concept of Public Finance. 5
5. Answer the following questions by choosing the options given below.

(1) WTO is an abbreviation of

{a)y World Transport Organizaticn (b)  World Textile Organization

(¢) World Trade Organization (d)  Nonc of these
(2) What is meant by Internal Trade 7

(a) Trade between two countries (b) Trade between varlous countrics

(¢) Interstaie Trade (d) International Trade
(3) The Theory of Comparative Cost is stated by :

{a) Dr. Marshall (b) David Ricardo

(¢) Keynes (d) Hicks
(4) International Bank for Reconstruction and Development is also known as :

(a) World Bank (b) Ceniral Bank

(¢) Commercial Bank (d) Industrial Bank
(5) Objective of M -

(a) To solve monctary crisis (b) Balance growth of tradc

(¢) To remove control of exchange (d) Above all

VOX- 34396 2 (Contd.)

www.sgbauonline.com


http://www.sgbauonline.com
http://www.sgbauonline.com

www.sgbauonline.com

(6) Trading between two countries in called :
(a) Internal Trade (b) International Trade
(¢) Inter State Trade (d) Protected Trade
(7) Which is the difference in Internal and International Trade ?
(a) Currency (b) National Policy
(¢) Control (d) All of these
(8) Where is visible and invisible export and import included ?
(a) Balance of Trade (b) Balance of Payments
(¢) Balance Sheet (d) None of these
(9) What things arc included in Balance of Trade ?
(a) Visible and invisible things (b) Visible things
(¢) Invisible things (d) None of these
(10) In the devaluation. the value of money is reduced :
(a) Spontancously (b)  Deliberately
(¢) Cotinuously _ (dy None of these
(1) “Two countries two goods’ 1s the assumption of
(a} Theorv ol Comparative Cost (b)y  Theory of Opportunity Cost
(¢) Theory of General Fquilibrium (d) None of these
(12} In which cost difference. International Trade docs not occur 7
(a) Absolute diflerence in costs (by Fqual diffcrence in costs
(¢) Comparative difference in costs (d) Nonc of these
(13) Labour costs is an important assumption in the theory ol :
(a) Theory ol opportunity cost (b) Theory of comparative costs

(¢) General theory of equilibrium (d) Nonc of these
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(14) International Monetary Fund was established in the year :

(a) 1944 (b) 1947

(c) 1651 (d) 1955
(15) GATT is converted into :

(a) World Bank (b) IMF

(c) WIO (d) None of these
{16) What arc the causes of imbalance in Balance of Payments ?

(a) Natural (b Economic

(¢) Political (d) All above

(17) What is meant by GATT ?
(a) General Agreement of Tariff and Trade

(b) General Agreement on Tariff
(c) Agreement of Trade
(d) Agreement of International Trade
(18) Which Monetary Council was established in 1944 at Bretton Woods ?

(a) International Monctary Fund (b) Asian Bank
(c) WTO (d) GATT
(19) When was “Word Trade Organization’ established ?
(a) 1 January 1995 (b) 1 January 1991
(c¢) 10 January 2000 (d) 10 January 1990
(20) Due to devaluation of currency. export of 't'he country will :
(a) Remain stable (b) Increasc
(¢) Decrease (d) None of these 20
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AU-1948
B.A. (Part—I1) Examination
(Optional Subject)
ECONOMICS
(Macro-Economics)
Time : Three Hours] [Maximum Marks : 100
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AU-1948
B.A. (Part—I]I) Examination
(Optional Subject)
LCONOMICS
(Macro-Economics)
Time : Three Hours] [Maximum Marks : 100
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