What is Cost Accounting ? Explain in detail why the need

3.

of cost accounting arise. 16
OR
From the following information prepare 2 cost statement
showing maximum pessible break up of cost-and total
profit : '
Rs.
Sales 30,00,000
Cost of Good's sold 24,80,000
Administration Expenses 1,80,000
Selling Expenses 40,000
' Opening  Closing

‘ Rs. Rs.
Stock of Raw material 3,20,000 4,00,000
Work-in Progress 3,20,000 4,80,000
Finisked Goods 4,20,000 3,40,000
Direct wages wete 30 % of Prime cost.
Raw material consumed were 50 % of Prime Cost.
Direct expenses were 20 % of Prime Cost.
Work overhead were 20 % of Prime Cost. 16
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AQ-1276A

. M.Com. (Semester—I) Examination
ADVANCED FINANCIAL & COST ACCOUNTING
Paper-103

Time : Three Hours] [Full Marks : 80
Note :—(1) All questions are compulsory.
(2) All questions carry equat marks.
(3) Give working notes wherever necessary.

1.  AnAccountant finds the difference in the Trial Balance
amounting to Rs. 500 and he puts it in the suspense
account.

Later on he detects the following errors :—

(® Purchased goods from Rambhau Rs. 75,000 but
entered into sales book. '

(i) Re;:eived one bill for Rs 1,25,000 from Devidas but
recorded in Bills payable book. |

- (iif) Prepaid rent of Rs. 17,500 was omitted to be brought
forward. :

(iv) Purchases return of Rs. 10,000 has been wrongly
' entered in the purchase book. |
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(v) Bills payables of Rs. 1,25,000 given to Gopikisan
against acceptance have been debited to Radhakisan's
~ Account. o _ : |
(vi) | A bill received frdﬁl Iayaka Motors for repairs
to car of Rs. 12,500 and the cost of new car of
Rs. 2,25,000 were entered in the purchases book
as Rs. 2,30,000. |
(vii) Old furniture sold for Rs. 27,000 had been entered
as Rs. 22,500 in sales account. .
Give rectifying journal entries with full narration and
prepare Suspense Account. 16
 OR,
The Balance Shee_tlas on 31* March 2015 of A company
given below. The Net profit after deducting all working

~ expenses and provisions for depreciation and taxation of

last five years are :—

~ Year =~ Rs.
2010-2011 . 70,000
20112012 75,000
2012-2013 80,000
2013-2014 85,000
2014-2015 90,000

UBS—50090 2 (Contd.)

Liabilities " Rs. Assets Rs.

Dividend Stock 15,00,000
equialisation fund| 2,50,000 | Sundry Debtors 6,25,000
Profit and Loss - . | Cash at Bank | 312,500
Alc : 1,27,500 | Cash in hand 2,500
Workmen '

Compensation fund| 2,50,000
Depreciation

Provision : Land
and Building 5,00,000
Debentures 25,00,000
Sundry Creditors |  7,50,000

1,00,02,500 | 1.00,02,500

The Company is absorbed by Acqua Co. Ltd. on the
above date. The consideration for the absorption is
discharge of the debentures at a cash premium of
5 %, taking over the trade liability (creditors), and a
payment of Rs. 70 cash and one share of Rs. 50 in
Acqua Co. Ltd. at the market value of Rs. 80 per share
in exchange of one share in Eureka Ltd. The cost of
liquidation Rs. 12,500 is to be met by the purchasing
company. Pass Journal entries in the books of the
companies. _ _ 16
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(4) Provide for depriciation on
(a) Land and Building @ 2 %
(b) Plant and Machinery @ 5 %
(c) Furniture @ 10 %

(5) Provision for taxation is to be increased upto
Rs. 50,000 _

(6) Managers Commission is to be paid @ 5 % on Net
profit before providing for taxation

(7) Directors recommend the appropriation of profit by
transferring Rs. 20,000 to general reserve and declare
dividend on equity share @ 10 %
Prepare the Final Account of the company for the

year ending 31* March 2015 and the Balance sheet as
on that date. ' 16

OR

The following is the balance sheet of Eureka Ltd. as on
31% March 2015 :

Balance Sheet
(As on 317 March 2015)

Liabilities Rs. Assets ~ Rs,

Capital (50,000 Land and Building | 30,00,000
shares of Rs, 100 _ Plant and Maphinery 37.50,000
each) 50,00,000 Furniture and fittings 62,500
Reserve Fund | 625,000 Works in progress 7.50,000

UBS—50090 6 {Contd.)

Balance Sheet

(As on 31* March 2015)

Liabilities _ "Rs. i Assets Rs. |

: : !
Share Capital 40,000 -

shares of Rs. 10 each!4,00,000| Buildings | 3,00,000
Profit and Loss A/C | 90,000 Machinery| 80,000

Creditors 60,000| Debtors | 2,00,000
Provision for tax 30,000] Stock 50,000
Proposed Dividend 70,000| Cash 20,000

6,50,000 6,50,000

Building and machinery were valued at Rs. 3,10,000 and
Rs. 85,000 respectively on 31* March 2015. The fair
return rate in industry in which the company is engaged
may be taken at 8% p.a. Find out value of share after
taking into consideration the value of goodwill is based
on 3 year's purchase of the annual super profits. 16

Hindustan Co. Ltd has an Authorised capital of
Rs. 50,00,000 divided into 4,00,000 equity shares of
Rs. 10 each and 10,000. 9 % preference share of
Rs. 100 each.
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Following is the Trial Balance of the Company as

on 31% March 2015,

Ra. Rs.
Goodwill 5,00,000 | Share Capital 3,00,000
equity shares of Rs.
10 each 30,00,000
Land and 6000, 9% preference
Building 19,00,000 | share of Rs. 10 each | 6,00,000
Plant and General Reserve 5,25,000
Machinery 20,00,000 ; Share Premium 2,00.000
Furniture 90,000 | Capital Redemption
Investment § % Reserve 2,10,000
Development Development Reécrvé 7.00,000
bonds 9,10,000 | Profit and Loss A/C 25,000
6% Govt Securities Sales 20,00,000
Face value Purchase Return 15,000
Rs. 2,25,000 2,17,500| 10% Debentures 4,00,000
Opening Stock Sundry Creditors 1,80,000
1/4/2014 1,75,000 | Reserve for doubtful
Purchases 11,50,000 | Debts 7,506
Sales Return . 25,000 Provision for
Wages Paid 98,000 | Taxation 32,000
UBS—50090 4 {Comtd.)

Rs. Rs.

Carriage inward 9,000

Salaries 2,10,000

Rent, Rates and

Taxes 35,000

Preliminary Exp, 40,000

Advertisement 25,000

Printing and

Stationery 30,000

Postage 25,000

Audit fees 12,000

Directors fees 18,000

Interest on

Debentures paid

up to 30/9/2014 20,000

Sundry Debtors 2,00,000

Bank Balance 2,035,000
' 78.94,500 78,94,500
Adjustments :—

(1) Closing stock on 31* March 2015 was Rs. 3,50,000.

(2) Write of preliminary expenses by 20 %

(3) Provide Reserve for Doubtful debts on Sundry debtors

@ 5%
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aEw AR
o
AR = (R B 0805  0.60%

aE¥ apTRE WG 1,00000 75,000

argTear WREEET afiE 5 % TR S eEaTe
AT T o waed 20 Bl wed 16
T S, @ R R e@d w@ele g R

B -

| fror @ R @ fn e
\ T, L | _. _'5..

A 1,00,000 50,000 25,000

LECUNEE 1,50,000 76,730 74,850

AYqE =Y 25,000 25,000 37,500

gAY &9 4 % 10 % 10 %

R o A 9 oEE 50,000 U T 2,00,000.

e & 100 & W 100 TFH TATOT Iy
faur s 7 T ¥ W ILHEY 250 T T 100 %
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From the data given below calculate the machine hour

rate for the month of January 2015 :—
Per Year
Rs.
(D Rent of the department ( Spabe occupied |
by the machine is 1/5™ of the -
' department) o o 15,600
(2) .. Light (number of men in the department |
12, two men engaged on this niachlin'e) 7,760
(3) Insurance Premium (for one machine) ' 720
(4) Cotton waste, oil etc. B 1,200
(5) Salary of foremen (1/4* of the foreman's
time is consumed by this machine and

~ the remaiihder equally by: the other

machines) ' 1,20,000
(8) The cost of machine o - 1,84,000
(7). Estimated Scrap Value - ' 4,000

(8) The machine works for 1800 hours per annum.
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(9) The machine will incur expenditure of Rs. 22,500 in

respect of repairs and maintenance for the whole

(10) The machine consumes 5 units of power per hour at
the cost of six Rs. per unit. '

(11) The working life of the machine will be 18000 hours.
' 16

- OR
From the following data relating to two different vehicles
'A' and "B, compute the operating cost per running kilometer :
Vehicle  Vehicle

'A? B
Kilometer Run (Annual) 15000 ks 6000 kms
Rs. Rs.

Cost of vehicle 2,50,000  1,50,000
Road Licence fees Annual 7,500 7,500
Insurance (Annual) 7,000 -~ 4,000
Garage Rent (Annual) 6,000 5,000
Supervision and Salary '

(Annual) | 12,000 12,000
Driver's wageé (per hour) 30 30
Cost of fuel (per litre) 60 . 60

Kilometers Run (Per litre) 20 kms 15 kms

UBS—50050 10 _ - (Contd.)

(10) T THT AT s'gﬁz TiET I @ F W

6% W AT I
(11) 718 FHRE S 18000 TE A8, 16
far |

W‘a’mﬁrﬁ’mmﬂfﬂmﬁﬂwaﬁmﬂ
amk st Rrerdex aftemes aRewy FgT T -

Elia o
3 a
qE Breinfex @iF) 15000 R 6000 R
| L q |
T oRvEm {E 2,50,000  1,50,000
TREAAT e (@) 7,500 7,500
3 (@) 7,000 4,000
T e @flw) 6,000 5,000
 frfRew e = |
(i) 12,000 12,000
e s (ot 30 30
T ag (v Rey 60 60
et =tgw e Rre 20 B 15 Rmdt
e anftr Rmitar
e @) -~ 165% 2.00 %
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4. wefte e wigdEe TG 2015 @ AN B " Vehicle Vehicle
RESIGIC S Al R

gfr af ' | Repair and maintenance .

(per k.m.)  1.65Rs.  2.00Rs.

Tyre Allocation (perk.m) 0.80 Rs.  0.60 Rs.

€.

() Pemmd w3 (Ew w15

S Estimated life of vehicles ~ 1,00,000 75,000
M et AR 15,600 S : _ o
| B : I kms kms
@ v ( _“E_l 129 Y Pl Interest at 5 % per annum on the cost Qf vehicle is to be
2 wFl gmER FH - wan) 7,760 charged. - | ‘
@) R et (@R gEh) ' 720 , . The vehicles run 20 kms for hour on an average. 16
4) FE AW I TR 1,200 | |
i W ’, 5. The production of a factory passes through three processes
©) _ | _ - : : f X', "Y' and 'Z'. Below are given the expenses of these
1/4 &1 offy 9@ o slsm dAne ' three processes : -
S e R . 1,20,000 SR Process X Process Y Process Z
(6 AR wme gew ; 1,84,000 S "Rs.  Rs.  Rs
) sTita &w g 4,000 . ] Material 1,00,000 50,000 25,000
8) ¥ ux aftfs 1800 o Fof w@ Wages - 1,50,000 76,730 = 74,850
9) T T RN S g s 22,500 Indirect expenses 25,000 25,000 37,500
RIS | Normal wastage 4 % 10 % 10 %
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Units introduced in process 'X' 50,000 of value

Rs. 2,00,000.

The wastage of process X' is sold @ Rs. 100 per
100 unit and that of process 'Y’ and 'Z’' @ Rs. 250 and
Rs. 100 per 100 units respectively. The finished goods of

process 'Z' is fully transferred to Finished Goods Stock -

Account.

The output of process X' 47520 units of process
"Y' 53460 units and of process 'Z' 47960 units was
recorded, Showing the various types of wastages, prepare

Process Accounts. ' _ _ 16

OR

A Company for Building Construction having an authorised
capital of Rs. 10,00,000 divided into 10,000 Equity Share
of Rs. 100 each. They commenced operations on
1* April 2014 and during thé year were engaged in a
cbntract, contract price of which was Rs. 40,00,000.

The Tnal Balance extracted from their books on

31“ March 2015 stood as follows :

UBS—500%0 2 (Contd,) -

3.

Wmﬁ@ﬁm?mﬂﬁmm
w1 Prafor B0 & R W@ wme w0, 16

&Far
Wiefil  ATfget=ar. g W ey fyawer @ w9
¥ A WRA TOeH A0 d W WS AR

.

fat - | 30,00,000

foie AT wfRemy qew 24,80,000

e o - 1,80,000

Pt = 40,000

w4l WU e 3,20,000  4,00,000
EIIE ] 3,20,000 4,80,000
T Al 4,20,000  3,40,000

ESUEL G I sitersar 30 % 2.

w Al ge trﬁ?qmwso%m%.
_mm?ﬂﬁqﬁw 20 % IR.

FIC@ErT Iuleqy  yarg tr&amwzo%dﬁ. 16
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!
W

Loy ', ot .
wedts Bt | e2sooofmmE w0 | 750,000
AT FHRT B 15,00,000
Prefr __ | | z,_sb,_oooﬁﬁﬂ | 625000
ATHTATH ged U@ - | 3,12,500
rE 1,27,500[F%F 0@ 2,500

PR | | 250000,
o T W | 500000
S | 2500,000|
| fafam w=r | 7500000
1,00.02.500] 1,00,02,500

TRFA A FANY IIFAT 5 % TAET @ T
Myd, g @ WAl Rewd 7 yiw fafrzg=m

YIS IS 70 © U@ T WAR 50 % W OCH I

() 80 T R [eumER wEEE RS SEEnErE
Y 12,500 . W FUAE G5 FOIIET AR, AE
Mﬂfl{&iﬁﬁﬁ{‘—hﬂm 16
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Particulars | '_ ] Rs. Rs.
'| Share capital Rs. 80 paid up 8,00,000

Sundry Creditors 80,000

Land and Building at cost 3,40,000 |

Cash at Bank 1 90,000

Materials | 8,00,000 |

Plant 1,50,000

Wages 10,50,000

Expenses | 50,000

Cash received being 80 % of _

the work certified 16,00,000

 1724,80,000 |24,80,000

Of the plant and materials charged to the contract,

~ plant cost Rs. 20,000 and materials costing Rs. 20,000

were destroyed by an accident. On 31* March 2015,
Plant which costed Rs. 40,000 was returned to.store.
Value of the materials or_i site was Rs. 40,000. The cost
of work completed but not certified was Rs. 20,000,
Charge depreciation on plant @ 10 % and camy to profit
and loss A/C two-thirds of the profit. Prepare Contract
Account for the year and Balance Sheet on 31% March
2015. L 16
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(Fadr wrew)
W:-—-—(l) d 7 aRed amRa.
_(2)3?4‘ TOIAT §HE O RS
(@) s REd R Ren
TH TR SO ST 500 T 9T W S

g el A frefaw @roen ewfavow e

dgaay @i msﬁaﬁwvﬁaﬁ

@) TTIE FET 75,000 F T MA@ FR
() W FET 1,225,000 % F @ R fem wg
@) fm R R 17,500, 1 R avwars Fereer
o . |

(v) @@ @ 10,000 & 1 Fiw qFER F
q;eaa&-raﬁr%masm-ﬁ

0) AfrE 2 f%aamﬁﬁ 1250001: 3 faow
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(vi) ST HE® FFA 12,500 & FR gERT afr
225000 % FR @€ ww Re i wwem
2,30,000 & fdear ¥,
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@) werq wd aTE -
@ T & T TR 2 % T
@) dEA T TAET S % JCH
@) w10 % T
(5) FCEE AR & 50,000 Wy AT A,
(s)mﬁwwmﬁw#ww%
FREE 5 % TR TEEUR AR
(7) FEEER AREA 20,000 T wehd Frafe
- T gEAT -0 g AT
10 % 3o Ao s S |
31 9rE 2015 TN goom=n anfy AR @R W)
FeT @ Rawrar dEt @u B .16
Tl a@Er guw RifEdT = 31 =W 2015 A
I - o -
| TR

| (31 = 2015 T=fr=m) |

T RS
| sigad 50,000 W T EEE | 30,00,000
s Wi W wix 3 A | 3750000
100% | sog0000[STeR T MHETE| 62,500
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A T
B T
LTI E 30,000
e 25,000
R YEF | 12000
FaeE IoF 18,000
9 AR
e R
30/9/2014 R 20,000 | -
Rfm = | 200000
é‘a s 2,05,000
| 78.94,500| 78,94,500
T <

(1) 31 #r= 2015 T FRw g T 3,50,000.

(2) TR =@ 20 % FHET w4
(3) RRwm =vml ax 5% W gRkg # i awe

.
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e

(i) T BT 27,000 € o Reed ¥ e ey

22,500 & R st
o 9 PR @@ @R FU. 16
R

T FEAE 31 @ 2015 ¥ Reffiewr e Ra
. W@ T W 0@ aqEr S W Fuw
IEUHTCET JTE " AN YE AW -

Ei L3

2010-2011 70,000
2011-2012 75,000
2012-2013 80,000
2013-2014 ss,ooo-
2014-2015 90,000

ﬁuﬁ‘rﬁaw

& 31 W= 2015 TS =)
Taar T | W %.

W WigEd 40,000
AT e 10 & H1 4,00,000 | TR | 3,00,000

THERITT @R 90,000 [ 4% 80,000
L 60,000 | 3@qut | 2,00,000
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qal % | wui €.
FWE 30,000| FRTETT | 50,000
ofe st ) 70,0000 0% | 20,000

6,50,000 6,50,000

31 71F 2015 @1 TARG & FF FHEA 3,10,000 T

fir 85,000 T. aX Hegilhd Foa AW, HIAT S

agy #e Al 3RE IerEArE 3T vt al 8% IR,
e qew Figerarem 3 qefem @@ aX e
s gew fARem & 16
feegwam = ot ¥ aftsga wisaq = 50,00,000
T 4,00,000 91 WFT yedS & 10 =90 3O 10,000
9 % Qi@ AT Yed! T 100 91 R fvmert am.

31 7" 2015 0 ¥ w09 uEe @R
‘SITIT&TH'I%

e il 5,00,000 T TISET - 3,00,000

QAT NI Yo

® 107 | 30,00,000
v GHE ] _ 6000, 9% TaAIEFTR
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e 1,50,000
e 10,50,000
& 50,000

80 % 16,00,000

24,80,000,|24,80,000

IFOET AT Few HUA T A ¥ 20,000 =
frody Tua iy 20,000 & feadt = wEpd sIEmE
v AR, 31 W 2015 w1 v dATA A 40,000 ®
At ¥ dreE TRA FQ IFTedeh e wngia
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31 == 2015 AR RudifdaRwr qa =1 16
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It 8,00,000
A 1,50,000
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yAfg =E & 80 % AR

e R ' 16,00,000
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© Fr9ET |
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R mr 81 ot =w 5@ 3 Rw g ik #%
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20102011 70,000
2011-2012 75,000
2012-2013 80,000
2013-2014 85,000
2014-2015 90,000
Rufer Rzor
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