
3 What is C6t AccoEtrtirE ? Exphin in daail uhy the oeed

ofcost accoufing arisE. 15

OR

From thr following information PrEpBre a coli sldGment

showing maximum possibl€ break up of cost and total

profit :

Rr.

Sales 30,00,000

Cost of Good's sold 24,80,000

AdministstionExpenses 1,80,000

&lling Expenscs 40,000

OPeuing Clodng

R!. R6.

Stock of Ra*r nerial 3J0,m0 4,00,000

Work-inProgress 3,20,000 4,t0,000

FinishodGoorts 410,000 3,40,000

Dhcct wages wste 30 7o of Ptime cost.

Raw material consumed wete 50 oZ of Prime Cost

Direqt exp€ns€s we.e 20 % of Prime Cost.

Work overhead were 20 % of Prime Cqst. 16
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M.CoE. (SeEe!tcr-I) Exaninetior
ADVANCED FINANCIAL & COST ACCOIiNTING

FePcr-103

Tif,re : Thrcc Hoursl [Full Marks : 80

Not. :-(l) All questions arE compulsory

(2) All questions carry equal marks.

(3) Give workirg notes wtrercver necessary.

1. ArAccouDtant finds the difference in the Trial Balanc€

amoulrting to Rs. 500 and he puts it in the suspense

accoullt.

Latgr on he detects the following errors :-

O Purchased goods ftom Rambhar,r Rs. 75,000 but

cntered into sales book.

(ii) Received one bill for Rs 1,25,000 from Devidas but

recorded in Bilts payable book.

(i PEpard rer( ofRs. 17,500 was oErittEd to be brought

folward.

(iv) Purchases retum ofRs. t0,000 has been wrongly

entered in the puchas€ book.

uBs-s00m (Contd.)



(v) Bills payables ofRs. 1,25,000 given to Gopikisan

against acceptance have been debited to Radhakisan's

Account.

(vi) A bill received from Jayaka Motors for repairs

to car of Rs. 12,500 and rhe cosr of new car of

Rs. 2,25,000 were entered in the purchases book

as Rs. 2,30,000.

(vii) Old frrmitue sold for Rs. 27,000 had been entercd

as Rs. 22,500 in sales account.

Give rectiryiry joulllal enties widr full narration and

prepare Suspense Account. 16

oR-
The Balance Sheet as on 3 I '' March 20 1 5 ofA company

giver below. The Net profit after deducting all working

expenses and proaisions for depreciation and tanation of

last five years 8.re :

Year Rs.

2010-2011 70,000

20]L-2012 75,000

2012-2013 80,000

2013-2014 85,000

2014-2015 90,000

2uBs 50090 (Contd ) uBs-500m (Contd.)

Liabilities Rs Assets Rs.

Dividend

equialisation fund

Profit and Loss

Depreciation

Provision : Land

and Building

Deb€ntulcs

Sundry Creditors

2,50,000

1,27,500

2,50,000

5,00,000

25,00,000

7,50,000

Stock

Sundry Debtors

Cash ar Bank

Cash in hand

15,00,000

6,25,000

3.t2,500

2,5m

1,00,02,500 I r,oo,ou,sm

The Company is absorbed by Acqua Co. Ltd. on the

above date. The consideration for the absorption is :

discharge of the debentures at a cash premium of
5 %, taking over the kade liability (creditors), and a

paymelt of Rs. 70 cash and one share of Rs. 50 in

Acqua Co. Ltd. at the market value ofRs. 80 per share

in excharge of otre sha.e in Eureka Ltd. The cost of
liquidation Rs. 12,500 is to b€ met by the purchasing

company. Pass Joumal entries in the books of the

mmpanies. 16
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(4) Provide for depliciation on

(a) Land and Building @ 2 %

(b) Plant ard Machinery @ 5 %

(c) Fumiture @ l0 %
(5) Provision for taxation is to be increased upto

Rs. 50,000

(6) Managers Commission is to be paid @ 5 yo on Nel

profit b€fore providing for taxatior

{7) DiEctors reclEmend the appropriation of profit by

taisferring Rs. 20,000 o general resewe and declare

dividend on equity shate @ l0Y"
Prepare the Final AccouDt offie company for the

year ending 3l" March 2015 and the Balance sheet as

on that date. 16

OR

Thc following is the balanca she€t of Eureka Ltd. as on

3l{ March 2015 :

B.l.!ce Shect

(As oD 3 t' March 2015)

capitrl (50,000

sh&es of Rs. 100

.ach)

R.slrve Fund

30,00,000

17,50,000

62500

,,50,000

Land and Building

Plart and Machinaty

Fumtur€ and fitti

R!R! AsseasLirbilitie!

UB5-50090

62

6

Work in progress

(Contd.) UBS sOGO (Contd.)

Brhtrce Sheel

(As on 31"' Mrrch 2015)

Rs

Building and machinery were valued ar Rs 3,10,000 and

Rs. 85,000 respectively on 3l'March 20l5 The fair

return rate in iDdustry in which the company is engaged

may be taken at 87o p.a. Find out value of share after

taking into consideration the value ofgoodwill is based

on 3 yeat's purchase ofthe annual super profits. 16

2. Hindustan Co. Ltd has an Authorised capital of

Rs. 50,00,000 divided itrto 4,00,000 equity shares of

Rs. 10 each and 10,000. 9 7o preference share of

Rs. 100 each.

3

Liebilitics Rs. Assets

Share Capital 40,000

shares of Rs. l0 each

Profu and Loss A/C

Creditors

Provisiol for tax

Proposed Dividend

4,00,000

90,000

60,000

30,000

70,000

Buildings

Machinery

Debtors

Stock

Cash

3,00,000

80,000

2,00,000

50,000

20,000

6,50,000 6,50,000



Following is urc Trid BataDc€ ofthe Compary as

on 31d March 2015.

tuwill 5,00,m0 Sh.r! Crpitrl 3,00,000

.quity shrEs of Rs.

l0 each 30,m,m0

trnd lnd

Building

Plant and

Machincry

Fumiture

lnvcsftEnt I %

Dcvelopmcnt

bonds

6% Govt Sccuritics

Facc vnlue

Rs.225,000

Opening Stock

u4ntt4

Purchrics

Salcs Rauln

Wag€s Pltd

5000, 970 prcferlncc

t9,m,(tr0 sharc of Rs. 100 c.ch

C€aeral Rcscrve

Sharc Prcmium

Crpitsl R.dcmption

Dcvclopmcnt Rasdva

Proft a [,oss A/C

Salcs

Purcha3€ R.turn

l0% Dcbentures

Sundry Cnditors

Rcacrvc for doubrful

Dcbts

Provision for

Taxrrior

6,00,000

525,000

Z(D,00z),m,mo

90,000

9,10,0q)

211,fr

410,m0

7,00,000

25,0m

20,m,m0

l5,m
4,mp00

r,80,000

rJs,o@

I I J0,0m

. 25,m0

eqm

7,5m

32N

4

Rr. nr

LJBS-5@S (Cortd.) t Bs-50090 (cdd.)

Rr. Rr.

Carrilgc inward

Salrdcs

Rent, R tcs and

Trxca

Prtlininty Exp.

Primirg ard

Strrioncry

Postrtc

Audir fccs

Dirlcto$ fe€s

Intfilsl on

Dcbcnturcs plid

up to 30/9/2014

Sm&y Dcbrors

Bark gslance

9,@

2,10,@0

l5,m
40,m

25,0@

30,m

25,00

r40m

IE000

20,000

zm,m
405,m

lnea-sm 78,94J00

Adjustrents:-

( I ) Closing sek on 3 I , March 20 L5 u/as Rs. 3,50,000.

(2) Write ofprcliminary expenses by 20 %

(3) hovi& Reserve fcn Doubdd debts oa Sundrv dchors

@ sv.

5



STEI ETE{

Y
e[r( qc gPd F"-fr) 0.80 \. 0.60 r.

arrtr+ rgeft< urgq l,oo,ooo 75,ooo

Bffi ffr+

qr6{rqr qft-4tFR srftf+ S "/" ({rl qrq srfir{raql-i

fle.

4ra;r E( dRnfrl sTIFt 20 iqffi qrqt. 16

5. lFt +l6+r<rfi-e srqrcl $-l frm r'<, src, +s
rqr vrt. ur Rr.fr Estql ({{ (qrfi-d rql+ kdl
sre ,

. ftqr q'm Gm [ frsT +s

d. !. !.

ffic,n 1,00,000 50,000 25,000

rq{ t,so,ooo 76,730 74,850

qTrerH qs 25,000 25,000 37,500

IIFITq qrq 4Vo l0% lO o/o

Etsr \'tr qi ehq qF{ 50,000 {Fc \. 2,00,000.

\r{q Ali eq loo a rR loo \16-6r cclq 3flFr

frur srq q +s ? &q qTF+ 250 E. s' loo t.

LIBS-50090 24 (Contd.)

4. From the dara given below calculate the machine hour

rate for rhe moflth of January 2015 :-

PerYear

' 
Rs.

(l) Rent ofthe department ( Space occupi€d

by the machine is l/5'h of the

departmerO . 15,600

(2) Light (nurber of men in the deparEnent

12, two men elgaged on this machine) 7,760

(3) lnsurance Premium (for one machine) 720

(4) Conon waste, oil erc. 1,200

(5) Salary of foremer ( l/46 of the forernan's

time is consumed by this machine and

the remainder equally by the other

machioes) 1,20,000

(6) The costofEachine 1,84,000

(7) Estimated Scrap Value 4,000

(8) The machine works for lt00 hours per airnum.

9UBS-50090 (Contd)



(9) The machine witl incur expenditue of lis. 22,500 in

respect of repairs and maintenance for the whole
life.

(10) The machine consumes 5 units ofpower per hour at

the cost of six Rs. per unit.

(l l) The wokiry life ofthe machin€ will be 18000 hour.
l6

OR

From 0rc following data rElati[g to two diff€re v€hicles

'e and ts', cornple t\e op€rdirE cost per n[nirE kilomder :

Vehicle Vehicle

Ki.lometer Run (Annual) I 5000 kms 6000 kms

Rs. Rs

Cost ofvehicle 2,50,000 1,50,000

Road Liccnce fees Annual 7,500 7,500

Insuanc€ (tunual) 7,000 4,000

Garage Rent (Annual) 6,000 5,000

Supervision qnd Salary

(Anrrusl) 12,000 12,000

Driver's wages (per hour) 30 30

Cost of fuel (per litse) 60 60

Kilom€ters Run (Per litre) 20 kms 15 kms

(10){, qsT drqldl 5 ghz Yrffiqr 3cfr,r +G s ?t
6 E. Efr ghE qli.

(ll)qfl  FrdRrfi sIrgq 18000 aI( qrt. 16

fr-{r

srE{ '3{' eflFr !' qrqT €sck erfr ltileqi nqRIIIrqr
qrqlt rff E+fi--t qFaqtfi qfodqq FT(T <K{4r :-

iITFT SNr{

B
<m Emfi-r< 6fit4 t5ood farff. 6000 flfr.

{. t.
qrdTri cRscq {Fq 2,50,000 I ,50,000

c-c4Hr {ffi (sfiF6) 'l,5oo 7,500

3TFn',q GrFfO 7,000 4,000

ft-q qr3 FrtrO 6,000 5,ooo

ffitrq :rft ?-t-+

csrFto 12,000 12,000

qrfsr* Te gPd-dr() 30 30

iu-{ qc FR k-9 60 60

E;frfi-rr qmr ofr fud-O 20 Gr* 15 frff
(6ffi qtft Fq"il-dr{

gft frffi ) 1.65 t. 2.oo !.
UBFsflDo ,3 (Codd.)uBs-sflm t0 (Contd.)



4, qrfl-d Rilqr qrF#{6-{ qrffi 2ol5 Er qGqm-erar

ri7 e <( 616r

eft s{

r.

(t) EqEn+ qr} ( ar q"ri l/5

qrm qnc+fr ilB.) t 5,600

(2) rflrr (E ilrnd l2.{ffi qq{

2 q-d qrri{ 6rd Eadlf,) 7,760

(3) Fqr rqfr $+r {zrfl 72o

(+l rrXs *q ild sqrfr t,2oo

(5) ffi i-d-{ (qt(E{ ql +}qr

l/4 A EBrr ii q qr+rqr drrd-r

{r.ql YqIUnd {a' iF) 1,20,000

(6) riTri dFrd gil l,84,OoO

(7) r1qrF{d eq gil 4,ooo

(8) i T, snq-d t 8oo ars rrri +'rir

(9) 56S 4 q-<qtrqw+r anrer Wf grgsql6 22569 q

q {.rr+r qd rtd-a.

t 8F50090 (Contd.) (Cootd.)

5

Vehicle Vehicle

'A' ,B'

Repair and rDaintenarce

(per k.m.) 1.65 Rs. 2.00 Rs.

Tye Allocation (per k.m) 0.80 Rs. 0.60 Rs.

EstimatEd life ofvehicles 1,00,000 75,000

kns krs

IntErest at 5 9/o [Er aDnum on the c.st ofvehicle is to be

charged.

The vehicles run 20 ktrs for hour on an average. 16

The production ofa factory psses thmugh three processes

'X', 'Y' and 'Z'. Below are given the expenses of these

th.rce processes :

Proccss X Procers Y Procesr Z

Rs,

Malqial 1,00,000

Wages 1,50,000

Irdirect expenses 25,000

Nonnal wastage 4 o/,

Ltss-sm9o I r

Ri.

50,000

76,730

25,000

t0 yo

Rs.

25,000

74,8s0

3?,500

to vo



Units i[troduced in process 'X' 50,000 of value

Rs.2,00,000.

The wastage ofprocess'X is sold @ Rs. 100 per

100 unit and that of Eocess'Y'and Z' @ Rs. 250 and

Rs. 100 per t00 units respectively. The finished goods of

prccess 'Z' is firlly tr-ansfered to Fidshed Goods Stock

Accoutrt

The output of Focess 'X' 47520 units of process

'Y' 53460 units ald of process 'Z' 47960 u[its was

recordpd. Showing the various types ofuastages, prepare

Process Acaounts. 16

OR

A Company for Building Constuction having an aulhorised

capital ofRs. 10,00,000 divided inlo 10,000 Equiry sharE

of Rs. 100 each. They commenced operations on

l'April 2014 and during the year were engaged in a

contract, contact plice ofwhich was Rs. 40,00,000.

3. ckqq frsifi-{ rE-G Frq ? qR-qq +qi* qrasrFdr

Fr fiqfE Ail t frqn vd e.e otr rc

. friqT

<+rd-d qrEfi-qr qrflt gfi qR-ccq Faatq aqn qr.
i qrda qr< .rt'.qqr+ qrq q dpr Hq rtd ;

ffi
ft-fttd rrar+ cfuqc 1rc

9IITRFT qIT

Mqc

Fqr mgfi-sr qrm{rdr

frqrqn F4

II{ qlcl

t
30,00,000

24,E0,000

1,80,000

40,000

erifus, dfrc

3,20,000 4,00,000

3,20,000 4,E0,000

4,20,000 3,40,000

The Trial Balance extracted from their books on

3l'r March 2015 stood as follows :

Ya ,rrr qsrt cR-qrqr 30 % qE.

r"+ mgfr vqr{ qfrqqrqr 50 o/o qE.

sFa[ qq gsr{ cR-qqrqr ZO X qB

lFRqrTr 3qR-qq cqFI qftqqqr 20 % r[l? l6

uBs-500r0 t2 (Contd) LJBS-50090 2t (Contd)



?q-fl E {q-fr !

rrcft{ hft
dtqisr qqftsr

fr*
dTlTlTJq

+qr

sffi HW
hft
qfflI (aq{ :

{fr q 
'ra{

6-d-R

EEq tr++]

625,000

250,000

t2'15&

2,50,000

5.m.000

25,00,000

750,000

frqrqtT sd

q]tRII6T

Ehq zlnl
++d +q

emq rte

7,50,000

l5,m,m0

625,000

3,t2,500

2J00

r.oo.oz.sml r,00.(D,500

Prrticulan Rr Rs

Share capital Rs. t0 paid up

Sundry Crcditors

Land and Building at cost

Cash at Bank

Matqials

Plant

Wages

Exp€nses

Cash received being 80 7o of
the work certified

3,40,000

90,000

8,00,000

1,50,000

10,50,000

50,000

&00,000

80,000

16,00,000

24,80,000 24,80,000

T&d dr.+dr ffi+ qBftq-{ +€r 6qfla {ri
efrqr Eut{ +-Std qr+iTr s x rqr$-c-{ tq +F{
riqi, qr+l * tq-dr Rrdrtq s {t6r RFr.}qr
rrt+ qrrnara 70 r +q E *H SO r ?' g6 3in

(rTm) 80 T ffi {qrqr qr+qri 6d. {€rq-{rqr

<Ed tz,soo t. fr'flr ffi+q F6{ q,<r<crqr sr?. +€
qir+qr {tr6rd ffrffiff ar. t6

Of the plant and materials charged to the contnrt,
plant cost fu. 20,000 and matelials costing Rs. 20,000

were deshoyed by an accident. On 3l'r March 2015,

Plant which costed Rs. 40,000 was retumed to store,

Value of the materials on sit€ was Rs. 40,000. The cost

of work coopleted but not certified was Rs. 20,000,

Charge deFeciation otr plart @ l0 % and cary to plofit
and loss A"/C two-thirds ofthe Eofrr. Prepare Contact
Account for the year atrd Balance Sheet orr 3 I " March

2015. 16
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(r<r& rrar)

{{rI:-(l) r4 sr{ 3rM qrld

€) E4 esrirr vqn goT qttd

(3) ifirss{ro ho;r!ft ftnE fu6r.

\'+r +qrqrerm tftq qli+oi<r soo <. qr Frfi qr6Er

rrml acr* ds frirkd rsrcqrff <rqfrEcrf, srfr
ilnf,fi dA <cr$-d R.rq fiqil ,

(, rrcqrs Fqr 75,ooo r. qr qmrff Gtfr ffi
rrg er$ +i ffi 1tr+l( +<oqn ffi.

(iD ?E-(rs ;F-ql 1,25,000 {. i en fara Frdril qrE

€i{ il( fu frr+ 1<-+n q-<oqrd qldi

(iii) qffq fr+a qr} tz,soot. er $ oruru+r+ ftrce+r
+il.

(iv) (+fi crn fr lo,oo0 d. * fr< ffi ru
Ttr+-il hBuq'n srd

(v) rilfrfrffi t R++rrfti l,2s,ooo \. i P4E{

qqfhm qr <qrcqn lB qroqra 3ni

(O q{fir ff E-ql l2,5oo r. +n gtd vrFr

2,25,000 {. mn st++ vm R-a etft Xm-+m

2,30,000 r tuEql t&.

(4) sqw ff& (((E :

(q) gft fiBr Eqrr( 4r 2 % ((ri

Cq dtr{ q rieF( 5 % (tr+

Cfl sFFd( T{ lo % <ri
6y roare TrqE \. 5o,ooo cdn s'6{r+cr* er}.

(6) F{rqr& (C(( F.ocT[ftqT irFIEr qq{qrrrra

6frfl" 5 % ((ri EIEqrn qE

(D (qril6i{} lEcrgl 20,000 t. IT*s F{qffiI

Tllr{ifrqrfr g-{-{r +A-flFI qrqrq irFn-{(

lo % <{ri dlqi{n+ q}qun +fr

3r qrd 2015 Itff {q'nqr qqt+ dRrq qlf nqR

rar rqr k+qr{r m&is (crt 6'(r ' 16

frEr

qrfi-d dr&i< glor frFdls sI 3l cr+ 20t5 +ffsr

$8,
Erlic

(31 qr{ 2015 +*qr)

qig{fl 50,000

qm sfr ,irtr

t00 t

rIfr s Eqra(

aq,
30,m.000

3?,50,0m

62fi

l9

rE {c-Stmr
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I. E

oqr{ s

€rrrt
Nq
atieu go
(qr.r6 {-6
r+tqtrt
qrq fr

:onnor q{<

FiiF{s uEr+

dfi ffrffid

30,000

25,0m

lzom

18,0m

20,m

400,0m

205,0m

7t,94,500 7E,94,500

Tqr+q-{T -
O) 3l cr+ 2ot5 +S ({{sr 6q !. 3,50,000.

(2) ykfus qca 20 % qclq{ F{r.

(3) EAq Esr+l {r 5% <<ri gBd rd h4-fr ilq(
61T.

(vii) {i qf+{( 2?,ooo {. dr ffi A E,fr qerqd
22,500 E. I sf{a.

T6iqT Sffi F{sqrqrfl-dr e"Arwnw fr-4+A
qr a ftctBo isr Fqrt fiT 16

fficT

q6r {-rrff} 3l cd 2or5 n fufik+or erfr Ri
fle. lrd E-d qqrcr Fft r <-rE* aftr +r +vm
+flri-daqr grF crs qshT W {sr ,-

q{t

2010-2011 70,000

20lL-2012 ?5,000

20t2-20r3 80,000

2013-2014 85.000

2ol4-20r5 90,000

Rcfrf€{Er

G st qr{ 2ols ffi i)

qFr rlisffi 40,000

r{rrr gim l0 \. ql 4,00,000 Eqrft 3,00,000

80,000

2,00,000

mrfrzr tqft 90,000 {"

s-{dl 60,000

n {qfrt(dr r

uBs 50090 IE (Contd.) uBs-50090 l5
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tq-dr n sqti t'
fi n-qE

frfud drqisr

30,000

70,000

qTFTqI6T

++'

50,000

20,000

6,50,000 6,50,000

:t qrd zots dr Eqr.d qrFr {i fi{6+ 3,10,000 r
qrFT 85,000 r. < ge+ifr-a fioqm qri eir+ fr
q+srq rG rsr iJfud sirFrTqT (r rfr Ed 8% qr?.

er&n ge qfudrqrq 3 sqftqr ctfi a-t 3rFFrerr

.ll.nn 5tq hfr-{d +.{T. t6

2. E=Rr{ 6 ftrff + qth{d qrs{A E. 50,oo,oo0 irqT

t 4,00,000 cq-ar qm v.iqfr d. l0 sr srFr lo,0oo

9 % TqffF+T-{ ,Tra yffi t too qr qd t+{r'rnft fi}
3l qrd 2ol5 tm + 6qE+ tt-q re-r qrd-d

cqri 3fl? ,

tqrff 5,m,000 qm rTiseH :3,oo,ooo

gqm *rm vtH
\. t0 qT

rooo, ev.lrFtrort

qrr 91ffi \
l00 gT

{ff qrftI

FqTf( rq00,000

({iz 3nFr ri7

30,00,000

600,000

sFfTr

gr<vp+ r "z

F-{Tq tA
ev. rc+rft

sfrTfr Grffl

ts 2,25,000)

Sr{ql I{q

l4D0t4

<qtfr

M ccd

r.{t R-fi

qllki qtEr{ qrT

+d-{

ql({s
F-{

virft+ qc

qkr<

{rfi-E Rff
qrrr E qrff

qrE-{f, T(d+s

frff
ft-{rfl frft
aqrdlzr qti

H
<qtff ma

rov" rttd
hhq q-{+1

gFrd 6d f{S

firqr& drg

90,000

9,10.000

2,t150

35,000

40,0m

1,75,0m

11,50,(m

25,m0

98,000

q0m

2,10,0m

52s,000

2,00,000

2,10,000

7,m,0m

25,000

20,00,000

15,0@

4,00,000

1,80,0m

15fi

32,m0

E r

t I

UB5-50@0

20,00,0d)
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yfi loo qffir qr rqrE ffi iau *s w Ei a+n
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