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M.Com. Semcstcr-l (Ncw) Examination
ADVANCED FINANCIAL AND COST ACCOUNTING

Time : Three Hoursl [Maximum Marks : 80

N.B.:-(l) AII questions are compulsory Section'lf and Section'B'both should be

solvcd.

(2) 'fhe figures to the right indicate marks to the question.

(3) Give working notes wherever necessary.

SECTION-A
'l'lle main objective of financial accounts is : I

(a) Calculation ofProfit (b) Comparison oflinal statcments

(c) Calculation ol'ratios (d) All the above

Sales rctums mcans : I

(a) Unsold goods (b) Opening slock

(c) Retum inwards (d) Work in progress

'lhc method adopted forvaluing goodwill is: I

(a) By an arbitrary asscssmcnt

(b) By a capitalizaliorl ofexpected net profits or earnings

ta) By super profits or eamings

(d) All the abovc

Which ofthe following typcs ofmerger is leiist likely to beflefit ftom economies of scale lbllowinB

the merger ? I

(a) Complementary mcrgfi @) Conglomerate mcrgcr

(c) Vertical mergcr (d) Horizontal merger
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5. Final Accounts ofcompany means : I

(a) Balance Sheet (b) Profit and Loss Account

(c) State ofchangcs in financial positioi (d) Balance Shcct and l'rofit and LossAccount

6. Th€ credit balancc of Profit and Loss Appropriation Account in t}lc casc of a company is translincd

to: I

(a) Capital Account O) Current Account

(c) Reserves and Surplus (d) None ofthc above

7. All assets will he vatued at : I

(a) Book valuc (b) Ma*et value

(c) Cost deprcciation (d) None ofthese

8. Capital resen'e is trgatcd as : I

(a) Capital Profit (b) Divisible Profit

(c) Gross Profit (d) Net Profit

9. Which ofthe following is nol method ofcosting ? I

(a) Uniform Costing (b) Opemting Costing

(c) Operation Costing (d) Contact Costing

10. Cost ofgoods produccd includes: I

(a) Production Cost and Finished Goods inventory

(b) Production Cost and Work in Progress

(c) Produclion Cost, Work in Progress and Finished Goods inventory

(d) None of thc above

ll- Indirecl Costs arc knownas: I

(a) Variablc Costs (b) Fixed Costs

(c) Overhcad (d) None of thc abovc
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12. Which ofthc following "Cost Unit" is suitable for bicycle industries ? I

(a) Numbcr (b) Per kilogram

(c) l'cr to.ne (d) Per square foot

13. In goods transport scnicc industries most used cost unit is : I

(a) Per Passcnger per tonne @) Per Tonne

(c) Pcr Tonnc Lm (d) (b) or {c.)

14. In Service Costing profit/loss is ascertained by preparing : I

(a) Profit and Loss A/c (b) Production AJc

(c) MemoraDdum Account (d) Operating Cost Sheet

15. Depreciation is _ Expcnditure. I

(a) Variable (b) Semi Variable

(c) Fixed (d) Nonc ofthe above

16. Machine Hour tate is thc cost of running a machine : I

(a) Per Hour (b) PerDay

(cl Pcr Work (d) Per Year

17. Which ofthe ibllowing is not a cost that is accumuiated in work-in-process ? I

(a) Direct Material (b) Administrativc expenses

(c) Direct labour (d) Factory overheads

18. A proccss costing system for Jayant and Co. uscd an input of3500 kg of material at Rs. 20

per kg and labour hours ol'2750 at Rs. 25 per hou( Normal loss is 20o4 and losses can be sold

at a scrap value ofRs. 5 per kg. Output was 2950 kg. Whal is the value ofthe output ? I

(a) Ils. 1,42,496 (b) Rs. 1,46,183

(c) Rs. 1,49.746 (d) Rs. 1,52,986
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I 9. ln contract cosling, dctcrmination of work in progress include : I

(a) Wo* Certilicd (b) Work Uncertified

(c., Retention Moncy (d) Both (a) and (b)

20. In contract costing crcdit is taken only for a part ofthe profit on : I

(a) Completcd Contract O) Incomplete Contract

(c) Both (a) and (b) (d) (a) or (b)

SECTION-B

l. 'lhe'lrial Balance shows a ditlerence ofRs. 1907 in the debit column ofa trader This diffcrence

is tallied by putting (his difference against a suspense account. Later the following crrors al'e

discovered :

(l) Sale to Ravindra of Rs. 1200 *'as posted to his account as Rs. 120.

(2) Credit Sales to Vinay of Rs. 500 rvas correctly recordcd in thc sales book but it was nor

posled to his account by omission.

(3) Credit purchases from Kanchan, wo.th Rs. 315 was corectly recorded in the purchascs

book but it was poslcd to her account as Rs. 351,

(4) Paid wagcs Rs. 1545 were posted to wages accounl as Rs. 1554 in placc ofRs. 15,15

(5) The purchascs book was eroneously undercast by Rs. 200.

(6) Payment ofRs. 1900 was made by Ashok and discounr of Rs. 100 was allowed to him. -A

sum of (Rs. I 900 + Rs. 100) Rs. 2000 was credited to Ashok's Accounl, but rhe discount

allowed oflls. 100 was not entcred in thc discounl column ofthc oashbook. 12

OR

From tlrc follou,ing intbrma(ion calculare he vjue ofgoodwill by super protit (simple and $cightcd)

method :

(i) Ave.age capital employed in the business is Rs. 6,00,000.

(ii) Net trading profits of the firm for the past tluee years Pcre Rs. I ,07.600, Rs. 90.700 and

Rs. 1,t2,500 respectively.

(iii) Rate of interest expected from capital having regard to the risk involved is 120lo p.a.

(iv) Fah remuneration of Rs. I2,000 per annum to the partners for their scn,ice \.\as not charged

to profit and loss account so far. 12
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2 Jagdamba & Co. Ltd. is a company with an authorised capital of Rs. 50,00,000 divided into
50,000 equity shares ofRs. 100 each on 3ln March 2017,25,000 shares were fully called up.
'lhe following are the balances extracted from the l-edger of the company as on

3l" March 2013 ;

Rs.

Stock 5,00,000

Sales 42,50,000

Purchases 30,00,000

Productive wages 7.00,000

Discountallowed 42,000

Discount receivcd 11.500

Insurance Premium up to 3olune, 2017 6'1.200

Printing & stationery 24,000

Advertising Expenses 38.000

Debtors 3.87.000

Creditors 3,52.000

Plant and Machinery 8,05,000

Salarics 1,85.000

Rent 60.000

General Expenses 89,000

Prolit & Loss A/c (Cr) 62,200

Fumiue 1,71.000

Cash at Bank 13,47,000

Gcneral Reserve 2,50,000

Loan from Managing Director I,57,000

Bad Debts 32,000

Call in arrears 50.000

Bonus 1.05.000

You arc required to prepare'Irading and Profit and Loss Accounl lor the year ended

3l" March 2017 and the Balance Sheet (ir proper from) as on that date ofthe company.
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The following further information is given :

@ Closing Stock Rs.9,15.000.

(ii) Depreciation to be charged on Plant Machinery at 15% and Furniturc 10%.

Gi) Outstanding hxpenscs : \Vages Rs. 52,000, Salaies Rs. 12,000 and Retrt Rs. 6,000.

(i9 Directors havc proposed a dividend on 5olo paid capital: 12

OR

The Balance Shec(s of Ravi Co. Ltd. and Kira[ Co. Ltd. as on 3ld Ma.rch 2017 were as under

Liabilities Kiran Ltd.

(Ik.)
Share Capital :

Prei Shares of Rs. 100 each.

Equity Shares ofRs. t0 each

General Rcscrve

Profit & Loss A/c

Creditors

5,00.0000

8,{0,000

3,20,000

20,000

2.00,000

30,s0,000

1,80,000

2,00,000

80,000

40,000

8,{0,000

A New Company 'Ravi Kiran' was formed to acquire the Assets & Liabilities ol
'Ravi Co. Ltd.'and'Kiran Co. Ltd.'

The terms ofacquisition wcre as under : -
O Ravi Kiran to have on Authorised Capital ofRs. 50,00.000 divided into 4,00,000 Equity

Sharcs ofRs. 10 each and 10.000. t4ol" Prefercnce Shares at Rs. 100 each.

Assets :

Croodwill

Fixed Assets

lnve$ment

Stock

Debtors

Cash at Bank

70,000

2,50,000

25.000

2,70,000

1,65,000

60,000

Ravi Ltd.

(Rs)

5,00.000

15,00,000

8,00,000

9,00,000

50,000

37,50,000

37,50,000
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(ii) Business of 'Ravi Co. Ltd.' was valued at Rs. 40,00,u00 and settlemcnl was madc by issue

ofEquity Shares at Rs. 20 each.

(iii) Busincss oI'Kiran Co. Ltd. was valued at fu. 10,00,000 to be satisfied by issue l)1 50.000

Equity Sharcs of Rs. 20 each.

(iv) Ravi Kiran Co. Ltd. made a public issue of6,000, 14% Prel'erence Shares ofRs. 100 each

at par and Rs. 10,00.000 Equity Shares at Rs. 20 each.

(v) Cost of tbrmation ol'lbvi tiran Co. Ltd. amouorcd ro Rs. 56.000.

(vi) Cost ol'l-iquidation of Ravi Co, Ltd. amounted to Rs. 10,500 and Kiran Co. Ltd. I{s. 5,400

and the same was paid by 'Ravi Ktan Co. Ltd.'

Givc Jourlal cntries in the books ofRavi Co. Ltd. and Kiran Co. Ltd. 12

3. "A good systcm 01'costing serves as means of control over expenditue aIld helps to sccurc

economy in manufacturc." Discuss this statemerlt to show the objects and lunctions of Cost

Accormting. 12

OR

Work out in Cost Shcct liom the unit cost ofproduction pcr ton ofspccial paper manulacturcd

by a "Disha Paper Produot" in March 2017 ftom the following data :

(1) Direct Materials r

Paper Pulp : 500 tons @ Rs. 5,000 pcr ton.

Other Matcrials: 100 tons @ 1,000 per ton.

(2) Direct Waecs I

80 Skilled Labour (@ each Rs. 300 per day for 25 days.

40 Urskillcd Labour @ each Rs.200 per day for 25 days.

(3) Direct Exrrcnscs :

Special Equipmcnt Ils. 3,00,000.

Special Dyes : Rs. 1,00,000.

(4) ProductionOvcrhcad:

Variable @2 100% and Fixcd @ 6070 on direct wages. Administmtive overhead @ l0% and

Selling and Distribution ovcrhead @ 15% ofFactory Cost. ['rotit 100/o on tota] cost.

400 tons ofspecial paper was fianufactured and Rs. 80.000 was rcalised b! the sale

ofwaste matcrial during the cousc ofmanufacture. The scrap valuc ofthe spccial equipment

aller utilisation irr manufacture is nil. 12
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.1 Thc following cxpenscs ha,,e been incurred in respect ofa shop having four idenlical machines-

lls.

(i) Rent & Rates 60,000 p.m.

(ii) Power consumcd by shop (@ Rs. 5 pcr unit) 2,40,000 p.m.

(iji) Repairs & Maintanancc 10,000 p.m.

(iv) Shop Supervisor's Salary 6.000 p.n.

(v) Lishtins 8,000 p.m.

(vi) Lubricaots and Cottor Waste 1,000p.m.

(rii) Hire Purchase instalmcnt tbr thc machioes (including interest Rs. 3.000) 8,000p.m.

(viii) Deprecation per machine 6,000 p.m.

(i-x) There are two attcndants in a shop each getting Rs. 6,000 pcr month.

(x) Each machine consumes 10 units ofpower per hour.

Calculate machine hour rate. 12

OR

Navdurga Transportcr supplies thc following details in respect of a truck 01 5 ton capacity '

(i) Cost of l ruck Rs. 18,00.000.

(ii) Estimated Life oftruck 10 ycars.

(iii) Diesel, Oil clc. Its. 1,500 per trip for each way.

(iv) Repair and Maintanance Rs. 10,000 per month.

(v) Driver wages Rs. 10,000 pcrmonth.

(vi) Cleaner \\,agcs Rs. 5.000 per month.

(vii) Insurance Rs. 48,000 per annum.

(r.iii) Tar Rs.48,000 per annum.

(i\t Ceneral Supervision chrrgcs Rs. 18.000 p.a.

(x) Th€ Truck carries goods to and fro in lhc city cove ng a dista[ce of 50 kms each trip.

(xi) Fo. cnward trip lrcight is available to the extcnt of full capacity and return 20%o of thc

capacity.

(xii) The truck operates on an average 25 days in a month.

(xiii) Assume ltrrt truek makcs onll trne trip.

Calculatc operating cosl.per ton km and rate per ton lrip thal transponcr should charge it
a profit ofsooz on freight is to be earned. 12
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B

200 i1

3,0001,000

80,000 j.1.900

25.200 24,000

50%25%

7 50/. 50%

800 1.000

5. Following particulars are obtained from the books of"Ashok Fefiilizers Limited" for the ycar

endi[g oo 31st March, 2017 :

l'articulars l'roccss

llarv l\4aterial in lonncs 261

Cost per ton in I{s 2.500

Direct wagcs in Rs. 2 8.500

Direct Expcnscs in Rs. i8.200

C

Finished Product tmnslerred

to warehousc

Finished Product transferred

to next process

100%

Sale of r ton Il s. I,200

ln cach process 6% 01' thc total weight is lost and 87o is Sclap. Prepare Process

CostAccount. 12

OR

What is meant by the tcrm "Cost Audit" ? What are the objectivcs and advantages of
Cosr Audit ? 12
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