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AV-117
M.Com. Semester-1 (New Pattern) Examination
MANAGERIAL ECONOMICS
Paper—101
Time @ Three Hours]| [Maximum Marks : 80
Note :— ALL questions are compulsory.
SECTION—A (MCQ) 1%20=20
Note :— Answer the following questions by choosing the correct option from those given
below :
1. (1) Study of Managerial ¢cconomics :
(a) Industrial Economics
(b) Demography Economics
(¢) Agriculture Economics
(d) Theory of .}-jcunomics and Principles of Management
(2) Social responsibility of managerial economics is :
(a) Profit maximization (b) Maximum price
(c) Minimum production (d) Fair price + Qualitative production
(3) Principle of opportunity cost :
(a) Applicd 10 specific factors of production
(b) Not applied to specific production factor
(c) Applied to all kinds of production factors
(d) None of these
(4) Nature of managerial economics is :
(a) Micro Liconomics (b) Macro Economics
(¢) Public Economics (d) International Economics
(5) Paradox to demand theory was established by :
(a) Hicks : (b) Giffen
(¢) Marshall ' (d) Samuelson
(6) Combination point of two commodities by indifference curve :
(a) Shows cqual satisfaction (b) Shows equal cost
(¢) Shows cqual number of goods (d) None of these
(7) Elasticity of demand mcasures in relation to :
(a) Price (b) Income
(c) Cross (d) All of these
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(8) Consumers equilibrivm at
(a) Minimum satisfaction (b) Maximum satistaction
(¢) DLssential satistaction (d) Negative satislaction
(9) 1In the first stage in the Law of variable proportions :
(a) Increascs Average Production (b) Increases Marginal Production
(¢) Increases Total Production (d) All of above
(10) Supply of Goods and Price of Goods have :
(a) The funcuonal relationship (b) No functional relationship
(¢) (a) and (b) (d) None of above
(11) Opportunity cost means :
(a) Cost of option which is available to the factors of production
(b) Variable cost
(¢) Short term cost
(d) Fixed cost
(12) Main causcs of discconomies
(a) Increasing labour cost (b) Managenal diseconomies
(¢) Increasing machinery cost (d)y All of above
(13) Decisions of sellers and consumers in perfect competition :
(a) Affects on market price (b) Not affect on market price
(¢) Only consumers can affect (d) Only sellers can affect
(14) In monopoly :
(a) Substitute goods are available (b) Substitute goods are not available
(¢} (a) and (b) (d)y Compositc goods
(15) Price discrimination :
(a) Individual (b) Regional
(¢) According to use of goods (dy All of above

(16) In monopolistic competiticn number of sellers :

(a) Infinite (b) TFew
(¢) Two (d) Less than perfect competition

(17) Trade cycle model by Hicks is related :
(a) Growth and cvclhical balance (b) Economic growth
(c) Stable balanced (d) Small fluctuations

(18) The trade cycle is the part of ___economy.
(a) Communism (b) Socialism
(¢) Capitalism (d) All of above
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(19) When monetary policy obtained beneficial to control inflation ?

(a) Bank Rate (b) Cash Reserve Ratio
(c) Open Market Operation (d)  All of above at a time
(20) Objectives of Tiscal Policy :
(a) Economic development (b) Full employment
(c) Price stability (d) All of above
SECTION—B
1. (a) Explain the definition of Managerial Economics. Give the rolc and responsibilities of
Managerial iconomics. 12
OR
(b) Explain concept of Managerial Economics. Describe principles of opportunity cost and
equimarginal principle with an example. 12
2. (a) What do you mcan by Elasticity of Demand ? Explain the kinds and importance of
Elasticity of Demand. 12
OR
(b) What do you mean by demand forecasting ? Explain the factors which determine
decmand forecasting. 12
3. (a) Explain the “Law of Supply” with the help of an example and diagram. 12
OR
(b) Differentiatc between short-run and long-run cost. Discuss their significance in managerial
decisions. 12
4. (a) Explain the concept of Monopoly. How is the price determined under Monopoly ?
12
OR
(b) Explain the different types of Market on the basis of competition. Discuss the characteristics
of perfcct competition. 12
5. (a) Discuss the effects of inflation and suggest the measures to control it. 12
OR
(b) Discuss the different phases of Business Cycle. Suggest the measures to control business
cycle. 12
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