
Prepare Cssh Budget for the three months ending 30s

June 2016 from the information given below :

(a) Motrth Sdes Mrterirts Wagcc Ovclhcad!

February

March

April

May

Jutre

14,000

15,000

16,000

17,000

It,000

9,600

9,000

9,200

10,000

r0,400

3,000

3,000

3,200

3,600

4,000

1,700

r,900

2,000

2,200

2,300

(b) Credit tems ar€ : Sales/Detnors - l0%, Sales

are ori c,ash, 50% of the credit salcs 8rc collccted

next month and the balance in lhe following

month :

Creditors (time lag) - Materialr - 2 months

Wages - l/4 Eonth

Ovcrhcads - 1/2 molth

(c) Cash and bank balancc on l'APril 2016 is

€xpectcd to b€ t 16'000.

(d) Othq rclevant informarion is :

(i) Ptant and Machinery wilt be installed in

FebrusrY 2016 at a Gost of t ,000 The

monthly instalments of I 2,000 is payable

from APril onwards'

uB98 517?2 s (contd )
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M.Com. (SGEcater-II) Exrminrtion

zol_ACCOUNTING FOR MANAGERIAL DECISIONS

Tirne-Three Hoursl [Maximum Marks-80

Noac :-(l) ALL questions arc compulsory'

(2) All questions carry equal marks.

(3 ) Show wo*ing lot€s wherever necessary'

l. What is Respotrsibility Ac.ouoti-og ? Give its b€nefits'

Explain vsrious r€sponsibility conters' 16

OR

From the Profit and Loss Account calculate :

(l) Raw Material Tumover

(2) Work-in-ProgressTumover

(3) Finishcd Ooods Tumover

and Avcrage oumbcr of days holdings of the cach

Assuoe 360 dals in a Year.

Pmlit aBd Lot! Accorut

Ih. I Ca t
To Opclitrt Stock

R w M{..itl 4,m0

Wck-irFftogEss 6'm0

Finish€d Goods !,@

By Salas 1,40'000

By Clotln! Stcck

Rsw

Marcrial 6,000

15,000 Work-in-

60,000 Pmgess 10,000

| (coitd )

To Purchas€s
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Cr.

Finished

Goods l-000

19,000

t6
2. PrEpsre Cash Flow Statcmcnt 8s per hoforma given

in AS-3 (Rwiscd) for XYZ Lrd. whose Balsrrce Sheers
for the y€ar 2015 snd 2016 March 31., are as
follows :

Liabillalcr Mrrct Merch

20t5 2016

?r
Pref. Sharc Capiral

Equity SharE Capital

Share Preoium

Capital Rcdsmprion Rcscrvc

Gencra.l Reservc

P&LA/c
S€cucd Lom
Curcnt Liabiliri6
Proposcd dividend

5. Tlc follod4 ligures arc availlble from salcs rnd
co6rs forcc.lr of M/s priyal & Company for rhc year
cndcd 3lr M8rch 2016 ar 50% (5,000 uoits) qpaciry
uilizarion
Prtpac po6t fcccs *m rkogh f,aibtc hdger
at 600/0, 75y\ 90q6 asd lm% cqacity assuming
that :

(i) Th€ fucd cxFnsa rcoain coalrnr for rll lcvcts
of prodErion rEd s.!GS.

(ii) Selliry pricc betrvccn j0r6.Dd 25% clFcity is
I 25 psr unit-

(iii) SsDi-vadlblc cxp(nscs will runain uacbaogcd
at 50ta to 65% csp€city but will ino,casc by l07o
bdlEn 65% ro flr% c,rEity d hy 3096 bcrEn
tOTo rrd I (x)yo c"F-ity.

(iv) At 90% Icvcl, matcrial cost increars by 57o and
selling pricc is reduced by 5%.

(v) At 10096 lcvel borh mlrerial srd lsbou cosls
will iacrtasc by 1096 aud sclling price is rcduced
by wc,.

(vi) Semi-variablc expenscs are I 50,000.

(vii) Fixed cxFnscs 8re I 5O,OOO.

(viii) Vaisblc cxpsnsca ate Etacdal I 5 Fr uuit, labour
? 2 pcr unit and dircct explEscs ? I pcr unit.

t6
OR

UBS-'-5 1 Tn , tcon d.;

Dri I t
To W.ges

To Facrory Expenscs

To Other Exprnses

To Ner P.ofit

20,000

25,000

15,000

24,000

I,59,000 I,59,0m

2

r0,00,000 7,00,000

10,00,000 15,00,000

3,00,000 3,00,000

3,00,000

4,00,000 3,00,000

3,50,000 4,50,m0

8,50,000 9,50,000

t6,00,0(x) 25,00,000

4,00,000 5,00,000

59,00,000 75,00.000

(Con.d.)uB9&-5 r 772



What is $andrtd costing ? Explain in bricf the steps

iovolved is standald costing. 16

4. Prsbhakd Co. plans to earn { 2,00,000 after lncome

Tax. ln 2016, the tlx rate is assumed to be 25% ofthe

net income bcfore taxes, The fixed costs for thc year

arr estimated to bE I 4,00,000. The contibution margin

is cstimared at 2(yo of salcs revenu€'

Compute :

(i) Srlco volrre loquircd to caru I 2'00'0fi) n't
po6r eftcr iE@ tq.

G) tfcorihrtion 'n"gin i. inEtlascd to 25%' to&s

votmc rc{uirod b czu r B p[{6t of ! 4@'(m
rnct iocooc trr. 16

OR

Fottowing infonnation h firilablr Eom th', h'dgct

of a comPanY :

Fixed Expcnses ? 3'00'000

Srle! Forccut CoLtribltior
(P.&)

A 24,000 units @ t 12.50 P.u. t 6 00

B I,00,0O0 units @ t 7.00 P.u. I 2'50

C .50,000 units @ t lO P.u' t 4 00

Calculate combined PAr' Ratio, combined BEP and

p€I Product BEP 16

Ai!ct!

Land & Building

Machinery

Investmcnt

Curredt Ass€ts

Cash

Additod hforDrdoD :

(i) Duitrg tt€ yerr, machinery costiug t 95'(M and

WDV t 15,000 was sold for t 35'0O0.

(ii) PtEf. Sh[E Csphsl wes rcdeemed at a premium

of l0% drt of prc€cds of issu€ of 30'000 €quity
' shalti of t l0 .ach issuod a{ lfle pemium.

(iii) D€frccidifio@.lliEy 6r{E }s is { 2,00'Om.

t6

OR

The Compantive Balstrce Sh€ct ofAmar Trading Co.

Ltd. are indicated in condens€d form as below :

Mrrrh
2015

?

March

2015

t
5,00,000 4,50,000

7,00$oo l5,o0,0oo

7,50,000 8,50,000

39,00,0m ,16,70,000

50,000 30,000

59,00,0@ 75,00,000
::

Lisbilitic! 3lt3,ns

{
3tBn6

t
Sharc Capitat

Cenaral Reserve

3,60,000

1,10,000

4,00,000

60,000

3
6uBs-8-51772
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Additionrl ltrformrtiotr :

(i) After making provision for taxation of t 32,OOO,

Eriting of preliminary expenses I 7,200 and
. providing for depreciatio! ? 40,000, Net profit

for the year amounted to t 38,OOO.

(ii) During the year an old machine costing t 9,000
\*as sold for ( 3,(m0. The accumulated depreciation

on the said machinery was ? t,000.
(iii) A portion of Investmenrs had becomc worthless

and was u,ritten offto Oerlelal Res€rve. The cost
of such invesUnent was I 50,000.

(iv) Durirg the year ar interim dividend of ( 10,000
was paid and the directors have recommended a
finat dividend of { 15,000.

Preparc Stat€m€lt of Sources and Application of
Fund and Schedule of Changes in Wo*ing Capital.

l6

3. The standard marerial cost for 100 kg ofChemicat ,X'
is made up of

Chemicsls

ls
c

500 kgs chemical of 'X' has been produced i! a batch
by thc following mix :

Chemicds kgr Total Cost (l)
A 250 800

B 300 1,400

c 350 2,250

Calculate Material Vadances. 16

OR

Lirbilitier 3u3n5
I

3U3A6

?
P & L Acc.ount

Sundry Creditors

Proposed dividend

Provision for Taxation

Arsetr

13,450

1,95,350

l5;000

32,000
'1,02,900 7,35,800

20,450

1,33,650

2E,800

50,000

ltiB.n5
?

3rBlt6
?

Fixed Assets

- Depreciation

Investment at Cost

Stock

Sundry Debtors

Bank Balance

Preliminary Expenses

4,80,000

1,08,000

3,72,000

1,00,000

55,600

1,18,300

49,800

7,200

7,02,900

5,20,000

t,40,000

3,80,000

50,000

90,500

1,67,E00

47,500

kgr Rate per kg (t)
403
505
606

?J5180O

4 5
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(iD f 30,000 + qrdr S{r { lO gfrqr4 cclil 109/"

rqlfr a< tr{ er r+W 5<fu+n w visar4
l0% I-qr$-fi qcos-s +T uqm qrfr.

1ii1 mawf+fttr q"r+{ t 2,00,000 qe€ffior $re. 16

Ei?r
q{r t^Brr r. Fd. i ga+rcr+ cr}is sffiR 6crd

er6 Ri rflt( :

"r}d-c
tq-dr

(ii) Dividcnd @ 5% on Prrfererc€ share caPital

oft 1.00,000 will be paid on l'' June 2016.

(iii) Advance to be received for sale of vehicles

{ 9,000 iu June.

(iv) Dividend fron investments smountiDg to

I t,000 ale expecred to bc receired in Junc

20t6.

(v) Incomc tlx (advsnce) to b€ Paid in JuIIe is

t 2,ooo. 16

(q<r& qrqc)

{-+<r :-(l) st cr{ qFi.{id flt(.
(2) (4 cr{inr wn 5ur qltd

(2) +rc ffi fi{ frcr sr

ffi'rflft-cq iqi{-{ Eori srq ? iqa src? stqr' RRs

s6cflfoc i? esg F-qr 16

fr-{r

iIF flIrI qT r{6-{ qT|TgFI IF{I :

(l) Frqr q'fir+ qrdd

(2) BqqM 6{ {rq-d

(3) dqR crd qlird

3tBlL5

t
3u3n6

?

qns
qrqR dffi
drrrdrq i-ql
ffiq Efrq,f

cRrE-( dlqivt

F{rtrr& ftq<

3,60,000

r,10,000

20,450

t,33,650

28,800

50,000

7,O2,9N

4,00,000

60,000

33,450

1,95,350

t5,000

32,000

?JsJ0o

ffi 3tBlt5
t

3l/3/16

I
tu{ffi
- 3l?ftrqq

EFrfr,r cR-dqqlq{

6A
uBS8-5 t772

4,E0,000

r,08,000

3,72,000

1,00,000

55,600

5,20,000

1,40,000

3,80,000

50,000

90,500
(Contd.) 9t2 uB98 51772 (Contd.)



qIFr rffi raefr qnqrasu$n kfi.
1mr qcM 360 frfi 3ritd *+ Tfrc *{,

<rqrarq *qr

kfi cI{
2015

?

qr{
2016

?
ili

IT(CIT F5E

IFETFIIf,

Hmfrd
qR IITfi

st0
s
H"t qq

Firt qq
qJa dTq

4,m
6,m0

5.m0

ffi 1,,(),(}oo

riqar RiE
:F-€qI lnfi 6,Om

hilrcd
t,{ to,mo

rR :nfr 3Jg0
19,000

wr rqr$
qt€-{d scd+e Rff
fiqrq hff
arrem qti
vR{d ryr
cfi t{fl
g€r+d Frqin

3,00,0@ 3,00,000

3,00,000

4,00,000 3,00,000

3,50,000 4,50.000

6,50,000 9,50,000

16,00,000 25,@,fi)0

4,00,000 5,m,000

s9,00,000 75,00,000

t 5,000

60 000

20,000

25,000

15,000

24,ooo

I,59,000

tq* qr{
20r5

I

qr{
2016

?l_f2400

l6
2. w src +s stra qqt4-( FR-dT rfd'{ qqs-3 1rm

r)+ rcr6 Fa-{rur aq'r< +r eti qd zotss zoto cr{
I I i ra-q effi'e rqri gltr :

tc-dr

Tff q fc.cd s,00,000

7,00,000

7,50,000

39,00,000

50,000

59,00,000

aRRa qrfufr :

(0 qrqqf ((qr{, t 95,000 i {r, vcr* scffid
ftTd t I5,OOO qrt; t 35,000 m ffi.

{,
rr 4urs

Tfr (T*
+6

4,50,000

r5,00;000

t,50,000

46,70,@0

30,000

75,@,000
cr{
2015

t

qr-t

2n!6

?

1afurn rm crr+r
{rdr qrr cir.rd

r0,00,000

10,00,000

7,00,000

15,00,000

uB$&-5 t 772 t0 (Coold.) uB$t-s172 (Comd.)
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{q-6 31[t/15
(

3rB/16

?

Fcfru qqqli

qfi:qitq qft-f,

qRft-6 qq

I,l t,300

49,t00

7,26

1,67,t00

47,500

7,O2,9N 7,35,t00

aRRtt wfrfr :

11 rrr+trw& arq( t 32,ooo, cRfu6 qqri qc+€-{

I72oo qlFr qesq.lr6ftil 140,000 W +f,Fi (

sct{ {a itt ( 3s,ooo frdl

(i0 cr scfu t 9,ooo qft-{c 5l *r*n gi ar

{ 3,oOO dr ffi qft qr{{ {kd qi[rcsr I t,000

ae

(iii) Emmql rrt rra {iqfttt-{ rrer{A sTqr<

fr{r6 A scffi 6"<vcn lte auT hFrqttrR

{f, t 50,000 dtt.

(iv) sqfu ? t0,O0o qq firqtrl kdl lfar 3FIFI dstilfi*

r ts,OOO ftq mffi ffmrrs +A at.

6'{sffe im6 qRq{1 rqm k{tur iltu Fft
srsi E gcfr{ fu+<q mr< 6tr. 16

uBs-t-l1772 l3 (Cond.)



3. 100 fr-& 'sr' T{Tr{{ dqR sruqr{R-d, cqrq qr:ff
cftqq cr-fi-d rqri qri :

rfirn fffitftr c-& B* <r G)
q403
c505
s606

€rd-d frEqrcrg q.dr fq ets 's, ttrrl-A 5oo
E;dfq Frqfq rrrqm qre :

TErrl'r ffifc Kur qF{c G)
s 250 E00

{ 300 1,400

r 350 2,250

{Eff FffiS ryl.ir F.{T 16

ft.{I
srfiftd qR-qq -eri +rq ? yrq-d ckqc {r& c}
* t{d qq-qt+ {fiq E+rur vr. 16

4. lFrrf< ffi qI{6'{IJIir( t 2,00,000 6'qrffi +q-fl
+rt gE. ad 2016 c* 6usr < +rrg&r ga
Twrqr 25% rJdtd q-(dr qrl Ectrftdr f$l cfuqq
1a.6q,g0o 3r{crftd $h. irrqn rlrn frfl <rqflrqr
20% iiErffd 3II8.

gFraFl l51T :

(i) r 2,00.000 F(rfr(qr driT !-rffi errqrr koq
cfr{rq

(ii) I 11 2ol6d {qmr6ffi 3rEr ifr r 1.00,000

qt 5% drqrcr t{r I I

(iii) 4rEr E6q +1 qfuq nfrr I 9,000 W l-fri
i crq fr'ff r

(iv) hft&r q{ I 1,000 drciql r[r 2ot6l srq

di fr scrf,fl tr
(v) qTrrq.r (sffc) t2,o00F qlfti d ?q E)'ft r

l6

uBs-&-s t772 t4 (Conrd.) uBs-E-5r772 21 2550



{fi A gt qn-6rt t roqr zoto+} ncr< Eti ari

r q&ir- i Rt rtqrs qrq-qrd aqr-{ d&t :

(q) wf, frlq {rqlft Eq qeqc

Fr{t
cr{

3rle

q-{

w

(ii) q{ iillqr{ sIcR 25%q{n srdRdl T(, t 2,m,000

F<r+ilaq Elq st6m8.rt"* * *T

fffsr
qir+qr q-qffirqq-{ qrd-d clBfr Fraa :

fur{ qft-qq ( 3,oo,ooo

ffi rgrn drT<r.r

(gft qc;tr)

q 24,000 g6-6 @ I 12.50 eR Sf6 t 6.00

E l,oo,ooo \r6-fi @ I 7.00 gfr \rd-{ ? 2.50

s 50,000 q+-o @ I t0 ch q{'6 { 4.0O

qFrrn Frr ' rigfr dlcqrfl r1vn, tgfr tqffil
k( flFr r+6 rqsr qqBfi Fl( tG

5. i. fuH q'Fr 6q-+{r 3l cr{ 2ot5qr 5olo (5,000\m)

s{dr {iff R+l qrFr qurfi rtqr+t ilotart qrfr
gqeq i:
tr/o,75%, Wo sfrt toopz" rqffif,r ili-+6 r+-qr
r<fti mq qTcr+ cr6 Ir< FT :

(i) sflrfi qr&r fffiotqr r{ w<ffiet Rqt qq
qfi qE

(ii) Fn*1 hq-n sox qrfu lsv" qqi-s-( I 25 vR \166

Ed-+1 flt

t 4,000

15,000

16,000

'17,000

18,000

9,600

9,000

9,200

10,000

10,400

3,000

3,000

3,200

3,600

4,000

I,700

1,900

2,000

2,2@

2,1N

G) sqn + hi rt , furql:rqqof - - 197 fw
rlo-s q-r ? r sER fufic t SOoZ" 3FT rrE 3ft(

tq sfi+ s'ra qre I q{Ig BqI q}fi | Tnqd

(rcFd) ficfi 2 qrE, q-q(t l/4 qlr Si sqftqc

ll2 qt6 t

(6) tsg ncr xftr+1c tc t ql( 2016+1 ? 16,000

qqlkd t t

61 r+ riiflr qrr+rt <s r+n I :

(i) I 96,000 + fti, cr ri, Ff{t 2016 t
ilTrl slqn ss+t ( 2,ooo clft-+ frsd qld

crr i ?q Itfi r

uBs-t-51772 26 (Contd ) uB$8-51772 l5 (Contd-)



(iii) q*{d-.qq 50% A 65% qcA-< scR-4tfrc fi}d
cr, 65% i to., 6q+q rccr{ loplo srrfrfi

Fr eo"/" t l0o% erct <{qr{ 30oln sr6+fr.

(iv) 90olo emtr<, {r{fr qq 59l" qr6t m M frro
5"/. i qeA.

(v) 10fl/o 6rq+< mcfi $fu 2Iq eFr toolo srtd iR
M Ei{d 8olo t q}d.

(vi) of+a qftqq a 5o,ooo fltd
(vii)Rw qftqq t 5o,ooo $id
(viii)q-d cR-qqrci ficff t 5 yh qd,-6, r[c t 2 yR

rmo Fr sFq[ qq ? I yfr c6-f, flk. t6

fuqr

({rfr R+f,r qrB-fi-{F{ 3o{i 2016dT ffiqr{r +{
qtqtrfro rto qrrqm inlR i6rT :

(q) qkfi frrq fi{fi qnT ilfeqq
+E{rt

wq-aqq-6 q& sFrllfrr i firq stqFl E +q]a

dFa :

(i) sfira{ dqr ftFq + (ff Rft + Rt Ra-t qc

Fqrr t I

(ii) fufrc {fl 50% dirT ?5% fiqi c( 1 25 sh \rd-6

Ir
(iii) qtr!-d qRqq 50% + 65% eFrfl T( qqRrd+c

t cG 65% + 80% ffrfl + +q lo% qt( too,6

t toocr'. qrdr i {-s roy. t r&n r

(iv) 9o9lo frrrfl T( flqff ck{q sga (ar, r< furq

t-{ 5% + q}Irr I

(v) 100% e{rdr rr <rqff wr |dq qftqq lol. q II,

T\I Frq T{ 8Xt c}rn r

(vi) u6+c qftqc t 50,000 ? I

(vii) ftq< rfteq I 50,000 e I

(viii)c-d cfrqq d {rEff f 5 cfr gfis', ,rq t 2 yfr

qi6-fi drrr FflnF qft-qq t t sfr qqrd t I 16

lrltr

qrd

cEd

i
w

14,000

15,000

t6,m0

17,000

I S,OliO

9,600

9,000

9,2m

10,000

t 0,400

3,000

3,000

3,200

3,600

4,000

1,7@

l,q)0

2,000

2,200

2,300

uBs-t-s17?2 t6 (Contd.) uBSt-s1772 23 (Coold.)



(iD srR ciIr<r" slcr( 25% ffi T.dIql qa nl,

r 2,oo,ooo 6t * crsr( dlq rfr + fri ilri
qrdr kiFq qRqM r 15

ixq{I

+ri i qrq-qq-+ i F{rr qr6rt Fra-fr e :

Rq-( cft-dcc ? 3.00.000

frra aYn si[qn

(vRt Ctr6)

q 24,ooo c -+ 
@ t 12.50 rfr \'f6 t 6.00

! r,0o,000 ss @ ? 7.OO fi F6 I 2.50

F 5o,ooo qr6 @ r lo rh \'66 t 4.oo

srqvrt {lR} : {gfr mcclzr q$rfr, {5fi (qfu+fi

ft5 \'{ rer <q +r raHrr f\r 16

5. i. furq \'!s w+ 61 3l qr{ zoto+t selo (5'@0 \E)
qwr wfr,r + <<{ I fr*c dcl qc fi rlnkt
ffi 4n 3q6Er t :

6U/o, 75Vo, Wo dql

uBs-l-517I2

looo/. qr{dl + Rn il+dr

qq vwtr<r q-A : fufrq/zEr+] - 19Y" ft5q ffii
qt. sqn k6qrq 5tlo/6 561q 

qP<rrt aftr

a-rlm erqr 5aR qffi sW nd. r+A
(s{ff) s[cfr 2 qhi, c-{t l/4 qft+, sFrrqq

l/2 cBfl.

(6) +d qrfu qtrft]q ic l \&d 2016+S1 16,000

sqkd sI;.

(s) fr( rtdd-d qrFtfl mfr eti :

(i) t 96,000 ? q6 t +{srt 2016 ca (clft-d

6-{r{cr} qE. crql { 2,ooo cr{r6 Eqr qBd

qfrqnqi t{ {rA-6

(iD l {r 2016 t-* ? l,Oo,ooo SFron w,t

ci<{flI{( 5% ((ri arqisl qr<qrqr flt
(iii) {i cf{'( slEr E*{rd qffc Illft t 9,ooo

crq drtd.

(iy) frhtqr{{ t l,ooo (ciqr qi 2ot6qa sr<

dccrff crtrfl 3fl1,

(v) srclF-r (qfuc) ? 2,000 w qE=rTIqA fu
qE. 16

24 (Codd.) uBst-s t7?2 t7 (Conrd.)



(Rd cTqc)

Jfrl"rr :- (l) IIfr srr c'tl-ard I r

(2) sS sr{l i d+ sqn I r

(3) sRn erd q< ryd ft:qFrqi *fut r

srrsrfo'€ +qifi {r ? ? w+ rlT rtrflr} I RAq
Tn-rcrE-€ +'* d rnsr<i r t6
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