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AU-1553
M.Com. (Part-IT) Semester-111 Examination
CORPORATE TAX PLANNING & MANAGEMENT
Time : Three Hours] [Maximum Marks : 80
Note :(— (1) ALL questions are compulsory.
(2) All questions carry equal marks.
(3) Give working notes wherever necessary.
I. (a) What are the rules regarding depreciation under Section 32(1) in Indian Income Tax
Act ? 8

(b) A company furnishes the following particulars of its incomes for the previous year

2016-17. Compute its Income from Other Sources :

3
(1) Dividend on preference shares (gross) from an Indian company 63,000
(2) Royalty received 26,000
(3) Ground rent 44,000
(4) Dividend on equity shares from domestic company 94,000
(5) Income from undisclosed source 87,000
(6) Winning from lotteries (Net) received 14,000
(7) Income from lctting on hire of building and machinery under
one camposite lease 76,000
(8) Interest on bank deposits 23.000
The following deductions are claimed :
(a) Collection charges of dividend T 2,000
(b) Allowable depreciation on building and machinery T 24,000
(c) Fire insurance on building & machinery T 6,000
8
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(¢) Ixplain rules regarding sct-ofl’ and carry-forward: of losscs with order of set-off n
Income Tax Act, 1961, bt

{(dy From the ftollowing information compute tax pavable by Amba Lid. lor the

ALY 2017-18 :
¢
(Iy (i) Listed equity shares purchased on 9-5-1984 - 40,000
(ii‘) Company purchased its own shares during previous year
from sharch.olders and paid to Amba Ltd. for its holdings 3.80.000
(I (1) Equity shares purchased on 10-6-2015 : 1.85,200

(11) Sold these shares in a recognised stock exchange on 13-12-2016  2.54.000
(iii) Paid brokerage ¥ 2.260 and security transaction tax ¥ 1.500

(1) (i) Equity sharcs purchased on 8-5-2016 2.00,000
(if) Sold these shares in a recognised stock exchange on 0-2-2017 2,50,000

(111) Paid brokerage ¥ 2.500 and securities transaction tax I 400

(IV) Other income 80.000
Cost of inflation index in 1984-83, 2015-16 and 2016-17 was 125, 1081 and 1125
respectively, ' &

2. The gross total income ol Sarda Ltd. was computed as under lor the previous vear

2016-17 -
T
(i) Export business profit - 4.90.000
(i1) T.ong term capital gain ' 1.40.000
(iii) Profit of hote! ' © 1.80.000
(iv) Profit of small scale industry _ 1.00.000
(vy Paper mill income _ 3.60.000
(vi) Income from royalily . -
(A) Income from Kute Ltd. (Indian Co.) for supply of technical
know-how ' 1.60,000
(B) Ponty Ltd. (Foreign company) for supply of technical know-how 1.80,000
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4
(vit) Profit from Poultry farming commenced in October, 2014 2.00.000
(viii) Mini cement plant profit : 1.20,000
(1x) Loss from steel plant 1.80,000
(x) Profit of new indusirial unit situated at Himachal Pradesh (Backward
Industrial State). This unit was established in Jan. 2012 1,70.000
(x1) Dividend from non-domestic company 1.50.000

Compute company’s total income and gross tax liability. Company donated by cheque

T 80,000 to P.M. National Relief Fund and T 1,80,000 to M.P. Government for f:dmily

planning. 16
OR

What are the necessary adjustments to be made to Net Protit of the company while converting

it into Book Profit for computation of Minimum Alternative Tax ? Also explain the provisions

regarding tax c¢redit and tax planning in respect of Minimum Alternative Tax. 16
3. From tax planning point of view determine whether a company (listed) should distribute
dividends or purchasc its own shares from sharcholders keeping in view the following
information :
(i) Share Capital 1,00,000 shares (listed) of T 10 each,
(11) General Reserve T 16.00,000.
(111) Issued shares in 1978 at par.
- (iv) Market price ol shares on 1-4-1981 ¥ 9.50 each.
(v) The company wants to reduce its general reserve by T 12,00,000 either by distributing
dividend (@ ¥ 12.00 per share or buying its shares @ T 120 per share.
(vi) Mr. Ram purchased 10 shares ét par in the company in 1978,
(vii) Assume cost inflation index for 2017-18 is 1150, . 16
OR
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Star Ltd. a domestic company, has two businesses—Grain and Qil; for the last two years
business of Grain has been running on a loss wiping out the entire profits of Oil business.
At the end of tinancial year 2016-17 there are brought forward losses of ¥ 8.00.000 and

unabsorbed depreciation T 5.00,000.
In financial year 2017-18 onwards 1t 1s expected that oil business will earn a profit of

T 5,00,000 annually and if Grain business is continued at a minimumn level there will be an

annual loss ot ¥ 1.00,000 and rate of Tax will be 30.9%. Suggest to the management of the

company :

(a) Whether Grain business should be continued or shut down.

(b) If continucd, for how many years 7 10
4. What do you mean by special tax provisions © Explain the different tax provisions regarding

the income from newly cstablished units in Special Economic Zone U/S 10 AA. 16

OR

(a) From the following information compute total income of the assessee :

4
(1) Profit from an undertaking entitled to deduction U/S 80 IB 100%
of profit | 32,00,000
(2) Loss from another undertaking not entitled to deduction under
~ Chapter VIA 19,00.000
(3) Interest incomc 20,00,000

8

(b). What are the tax provisiens, quantum of deduction and period of deduction in Section
80 IB for the following ?

(1) Income from cold chain facility.

(i1) Income from Hospital in rural area. 8
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5. (a) During the financial yvear 2017-18 find out the tax to be deducted at source in the

following cases, if the recipient is an individual and resident in India

4

Income from interest on securities (listed) 1H.0U0
Winning from Iotter-y 7000
Dividend from domestic company 48,000
Winning from horse race 60.000
Winning from another horse race ‘ 7200
Commission to lottery agent 2,530,000
Insurance commission 9G.000

8

(by What do you understand by collection of taxes ? [n this connection brietly describe the
provisions of Section 206 C. g

OR
Mr. Sundarlal is an employee of Zenco Co. Lid.. a company having its head office at

Kuanpur (Population 27 Lakh); for the assessment vear 2018-19 he submitted the following

information :
4
(1) Salary @ 80,000 p.m. 9,60.000
{i1y Conveyvance Allowance (Spent for performance of duty) 22.000
(ii1) Education Allowance for two children @ ¥ 600 p.m. 7.200
(iv) Cost of Flectric Bills paid by the Company 38,800
5 tContd.)
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Less t () Enteriainment Expenses Incurred on the Customers 24006
{By  Donation 1o Gandhi Memorial Fund 4.000 286000
Total 10.00.560

The foliowing rarticulars are available on record

(1) Mr. Sundarlal is residing in holf portion of Compuany’s house. [ts annual value Is
T 3.00,000.

(11) He has conbutec T 60,000 10 a Recognised Provident Fund ard has  paid premium
amounting to < 92,000 on a pocy of T 9,00,000 taker after 1-4-20:2,

(1) He wok advarce salary of T 1.00,000 in March, 2017,

(1v) He spent ¥ 13.000 on medical treatment of his brother. who is a person with disability
and dependent on him for support and maintenance.

(v) He deposited ¥ 61,000 in PPF Account.

Find out the amount of tax deductanie at source monthly tfrom Salary. 16
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AU-1553

M.Com. (Pure-1I) Semester-III Examination

CORPORATE TAX PLANNING & MANAGEMENT
Time @ Three Hours] [Maximum Marks ; 80

[ (%) sog gmee FufFEae =mmoFwdT 32(1) TER N R ST F Byy=

() SF TATEAA TAA 2016-17 wAT AT SR A CAGTE TEG w98 weree

TdT AgEUES IroeRTE TIE] @

(33

3

(1) us s7Em =34 F3F qEUsd wmTET @iy (5 63.000
(2) TTEdl g - 20,000
(3) STH I 44,000
(4) TH B 4EA0 BEA AFWAT FET 94,000
(3) WgE FEEUEA 7 §7.000
(6) Fzlyed 7w (Fem) 14.000
(7) ww g TgEmEn 3—‘;:5\4;!:1 ERE I G TAYHET FJoA 76,000
(8) Eendle TH[ TFhAET 13,000
T G wes SRt wed
(3) TR FUET W T 2,000
(F) FTATE T OIAEE -Jf“LrT(‘ TETE] T 210040
(=) TG 1 TEE ol BT T 6.000
8

-
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g
(Vi) 9FZT87, 2014 <od 3T FUTE SR T WEAE TS TR 2,00,000
(i) T ST SEmARA e 1,20,000
(ix) =7 TgmEA &l 1.80,000
(x) TETER TRV (FUESH UeE) W OWNSA dedl A4A SATEE 9
BT ZTH @ATE 2012 HU IO A 1,70,000
N S 1.50.000

FOATE] TFI TOTATE] TOAT S FwmA SEUed FOIE FT #uAT Fogame v
TagEA TG Add Y Ful w4 &Y T 80.000 M FzTH MU =TS FwuL el
¥ 1.80,000 =T <l AT 16

fFar

ACH FFOTF A 0E AUA WA TAUSZTY TR ATAET G TR Fel sodid weel

-

FEE] ¥ETEE §AUIEA. RO AT 0 €6® FIAGR 3@ oes 4 BeNg & FA W1

3. % TSR Sy gie® T ATec G THA 4944 (FHEs) wwe fwhe sTw
el FgA RN @ F#A
() ¥ HiEFE 1,00.000 97T (F=4E) T 10 TE T
(i) a7 &=fa T 16.00,000
(i) 1978 7ol o7 FWHEAET AT e 8.
(iv) 1-4-1981 71 g 9ol qeg 3769 % 9.50 416
(vy ®ooft 2 12,00,000 1 §0TF 560 &6 Fw Fod T w4 39 vy T2 arere
T 78 ¥9d me T 120 Wd WY T TR ssd 3R @ 4 ew T
(vi) 2 TE A 1978 R 10 ¥ FEHSEEl @eal wd 8l
(vi)2017-18 71 == ¥4l ga+F (cost inflation) TFHF 1150 TEd . 16
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M.Com. (Part-11) Semester-1II Examination

CORPORATE TAX PLANNING & MANAGEMENT
lime @ Three Hours] [Maximum Marks 80
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