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AU-2127
M.A. (Part—I) Fxamination
ECONOMICS (Group-A)
Paper—II (Old Course)
(Macro Economics Analysis) _
Time : Three Hours] [Maximum Marks : 100

Note :~— (1} Aucmpt all FIVE questions.
(2) All questions carry equal marks.

1. What is circular flow of income ? Explain circular flow of income in an open economy
and the factors affecting it.

OR
What is consumption function 7 Examine Keynes® psychological law of consumption.
2. (a) Dustinguish between autonomous and indu;:ed investment,
{b) What is Moncy Multiplier ?
{¢) State the impact of mflation on 1nvestment.
(d) What do you mean by deficit budget ?
OR
(e) What is marginal cfliciency of capital 7
(f) What is high power money ?
{g) Cxplain RBI approach to money supply.
(h) State the effects of inflation on economic development.

3. Give the similaritics and dissimilarities between cash transaction approach and cash balance
approach. How far is cash balance approach superior to cash transaction approach ?

OR
Critically examine liquidity preference theory of interest.
4. (a) What is rcal balance cffect ?
(b} Explain monctary approach to balance of payments.
(c) Discuss the portfolio selection approach to the spceculative demand for moncy.
(d) What are the main features of a monetarist revolution ?
OR
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(e) Discuss in brief Mundell-Fleming’s model of optimum monetary policy
(£)  Analyse in short the inventory theory approach to the transactional demand for money.
(gy Distinguish between Kevnes™ and I'riedman’s approach to the demand for money.
(h) What are the features of Tobin’s approach to monetarism ?
5. {a) State the monetarist a_pproach to inflation.
(by Explain Hicksian theory of business cycle.
(¢) What 1s cost-push inflation ? _
{(d) Differentiate between compensatory spending and pump priming spénding.
OR
(e) What is demand pull inflation ?
()  Explain Kaldor's theory of business cycle.
(g) Describe monetary policy to control inflation.

(h) State the characteristics of Philip’s curve.
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