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lU.B.-\. Semest€r-I Errrninatinn
]I.\NT\GERI L ECONO\IICS

:Three Hours] lMaximum Marks : 7(]

:- (1) Attempt ALL qucstiolis.

(2) Figures to thc right indicate marks.

(3) Use ofnon-progranunable calculator is permit(cd.

SECTION_A

(a) "luanagerial economics is concemed with fum's dccision-maki[g ofeconomic nature. lt
provides a link ber\reen traditional economics and decision sciences". [n the lichr ofrhis
statement explain the natue and scope ofmanagerial economics. l1

OR

(b) "Managerial economics is both colceptual atld mctrical. lt takes the help ofconccptual
framework to understand and analyse the business problems and takes the help olquLurtitative
techniques 1() mcasulc thc impact of different factors and policies". Discuss. 14

SECTION.B

(a) Explain the sigiillcance ofdemand arElysis for sales management ofa firm. Also discuss thc

faclors dctermininS the demand ofa product. '7

(b) 'lhe demand t'unction lbr a small business firm is given by Qr, : 600M Pd-8 P-. I 0.5\'.
where Y: income of the firm : Rs. 8000 and P,,,,^ : Price of raw material A = Rs. 1.10

per kilogram and P,,,,s = the price of raw material B = Rs. 120. You are required 10 calculate

the income elasticity oldemand. 1

OR

(c) Define elatioity oi dcmaurd. What are thc types of piice elasticity of demand ? 7

(d) Nikhil has an incomc ofRs. 140 for a week. He u,outd like to spend all the Rs. l40onlhrcc
goods'A. B and C'. Prices ofA. B and C arc lts. 10, lts. 12. and Rs. 1.1 per unit
respectively. The Margina.l Utility 1ML) schedule is giren below for various lerels ofcorsr.unpttrll.

Uoits Marginal Utilities

ABC
I 120 71 ',10

2906056
3804842
4603628
53024 14

You are required 1rl calculate ho*'Nikhil *ill allocate his income on thesc three goods.

l
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l (u) "There rs a diffcrcncc b,ct*ecr. rccluucal tiasibrliq arrd economy feasibilit]' for producing a

corrunodiq. Production lr-rrcti,rn provides o y rcchnical fcnsibiliq." Comnent. 1

lhc productior irnctioll oi the firm is givcn by Q : I-i rKr 5. If the lirm would Iike to produce

90.50 units ofoutpur. \\t.r is the nlinimum possible cost oiproduction ? 7

OR

What is meart by I-lxpansron nirlh I Explair the signiticence ofexpansion path. 1

Y,,ru arr gjren trrc lollcu_'rr' l, ,rrl LL,:t lur(l,ur, .

rc.. r00 + 60Q . rQ' n.lQ,

You are required to calculatc'lotal cost, Nlarlinal cost ,rd Avelage cost when Q - 100 units.
7

SECTIO\..C'

"Arnong the mrrltipliciry ofobjcctives L\aI a modem finn hrs. profit mariimi2ration continues
to bc lhe most irrrportant' . (lonlment. 1

Do you agree u.ith a vie* that separation olcrwnership atd management introduces a change

in decision-malJng process '., l)clclop your areument in the light of m.rnagerial utility modcl.
-/

OR

Discrss Simon satisfling bch,rviour modcl. 7

Lxplain sales rcvcnuc maxirlization modcl. 'l

SECTION_I)

(b)

(cl

(d)

4. (a)

(b)

,4. firm is operating in rnonopolistic competition with the follo11ing demand and cost functions :

]0Q = lll00 P

rc = 400000 + 300Q 30Q r Q,

You are required 1o calculate.

(i) Ihc short run cquilibrium oulput and price tor lhe firm. j
(ii) 'lhc profit eamed b1- a lirm opcrating in monopolistic conrpetition. i

(c)

(d)

'i
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