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M.B.A. (Semester-IlI) Examination

BUSII\*ESS LAW

Paper-MBd30l
-l ime : Thtee Hoursl lMaximum Marks : 70

Notc :-(1) Attempt ALL questions.

(2) Iigurcs to the right indicate marks.

SECTION-A

L (A) Define comptrny and explain the various charactcristics of company under the Companies

Act, 1956. 14

OR

(B) Explain the term winding up and various kinds of windiog up. 14

SECTION-B

2 (A) Who is an unpaid seller ? Whar are his rights ? 7

(B) A purchased a car for Rs. 50,000 from B who had no title for it. A used the car for
seven months when the true owoer of thc car spotted it and demanded it from A.
Can the true owner get back his car and can A tecovct thc money from B or not ?

1

OR

(C) Distilguish between a sale and an agreement to sell. 7

(D) A uoman. $,ith abnormally sensitive skin, bought a Harris t*'eed coat and got

rashes tkough wearing it. Can the Noman claim the damage under the Salc of Goods

Act, 1930 ? Justify. 7

3. (A) State the essential characteristics of a negotiable instrument. 7

(B)'A'drawsachequeinfavourof'B'.'A's'clerkforges'B's'endorsemerlandnegotiates
the chcquc to 'C', \a'ho takes it in good faith and for value. 'C' receiyes pa).rnent on

the cheque. Discuss the rights of 'A and 'C'. '1

OR

(C) Explain the meaning of dishonor and state thc reasons for dishonor of chcque. 7

(D) 'A' signs as the maker, a blank stamped paper and gives it to 'B'and authodses him

to fill it as a note for Rs. 2,000, it being the amount of advance made by 'B' to 'A.
'B' fraudulently fills it up as a trote for Rs. 3,000 and then for consideration, endorses

it to 'C'. Catr 'C' enforcc the instrument 1 7
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4. (A) "A1l agrecments are rot contracts but all contracts are agrcemen!." llxamine this statcment

i

(B) What is fiec consent ? When a colsent will not be considered frce ? 7

OR

(C) Explain the various remcdies for breaches of corttact. 1

(D) State the various quasi contracls as recognised hy the Indian Contract Aot. 1

SECTION-D

5. Life Insurance Corporation (l,lC) formLllated d schemc called 'salary saving scheme' under

$hich enlployees of an organisation could huy an insurance policy. Prcmium due on each

policy was collccted by the enlplo)er lrom the salary of the cmployers and did not deposit

the money in LIC. Wllen the widow ()1'lhe deceased cmployce made a claim to LIC on thc

death of leer husband, the LIC repudiated the claim on the ground that four ilstalments of
premium had not becn paid. Thc willoB has approachcd the Consumcr Forum for redrcssal.

Qu€stions I

(l) Analyse the case 5

(2) ls the LIC liable for deficicncy irr senjce 1) Discuss in detail. 9
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