
\\'22J

)l.B.r\. (Semestcr l\') Elami ntion
FIN.\NCI-{L I)I:RI\dI I\'T]S

t'rper \lti.\/.I103/CCF
Tirne : Thrcc llLrursl \ld\iulurrl \larks : 70

Note :- ( 1) .\(cmpt .{LL qucstions.

(l) figu'es to the righl indicalc rnlLrks.

(i) [-sc ollactor tablc. seientific calculator is allo\rcd.

SECTIO:{ A

l. (a) I)iscussthc hi:tory ofderilative markct ir lndia. -{Lso e\piain the resularon lrarl]$rork oi
inenci:l Jenretir cs. l+

()lt

(b) Ihc deri\ali\c markets have h.come ar1 intc-gral part ol modem financiel system ir lcss &an
t\\o decadcs ol their emer!cnc.. In thc light ofabo!e statement Cetail out thc uonc!pt of
fin.rncrai dcrirrtircs along rvith rhe rrlai,rl, products anJ plalcrs in thc nlarket. 1+

SECTION-I}
(a) Describe Fonrord contract and bring out lhe difference betueen lone tlnrard position and

a shon fo$ard position rvith s,.Litable es,rmple. 7

(b) Suppose on I5'b March, 2013, the price of S BI shale ir1 cash markcl is Rs. 350 pcr share,

X enrerinto on foruard aurcrmcnt wilh Yto bu) l-500 shares ofstll at agrcccl priccof
Rs i70 per share on April 15.200-:.findoutthcprolitprotileofX.ifpriceoiSBlon
April 15. 2003 tums ro be .150 in spol markcl. '1

()R

(c) Discuss rhe pricing mechani,im olforwar(l cLrntracts. 7

(d) Considq a si\ month long lonvard contract ola non-incomc pa]ing securit). The risk liee

mle ofinteresl is 69'o p.a. lhc stock price is t{s. 30 and the dcliveq price is Rs.28.

Compute the lalLte oI lorward coDtract. 7

(a) I1xplain hoN margins prot.ct ul\'!-stors esaidsl lhc possibilit! ofdclault. 7

(b) Suppose an amdunt o1'lLs. 100 inveslcd lbr 1 )_!'ar irt an interesl rate oi 10!i, p.r. IIthe
rate is compounded t\licc a J'car, and rcin\csted, whnt wilL be thc tcrminal lahLc ofthe
invcstment ? 7

OR

(c) If fulure priccs oi an assct is grcatcr lhan spot pricc dLlring delilcr\. il attracls nrhilragc

opportuni!'." conrmenL 7

(d) (.onsider the position ol an invcslor \!ho shorrs 1000'1ISCO shares ili \lav \!'hcn thc price

pcr share is Rs. 100 andclosesoutthe foiilion by buYirlg lhcm back inr\ugust \rhen the

price per share is Rs. 80. Suppose that a dir idend of Rs. 2 per share is paid in June' rrhat

will bc thc gain/loss to thc invcstor:) 7
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sE( TIO\-{l
\\,hali:Io\'ouun(lerstarlrlhr,o,rLirlrls.][rp].ljritS5ignificJnc[i11tinancialmaIkcIs,

Discuss the conccpr t l lr-th.'nr{'n.'\'.'1r'ihcmon!\'irnJ OLli'o1-lh.nlonJr'.pliorl
'l

ou
(c) "Options are thc s.:resl ioilruftalrls lirr lhc irrvcslors

i

{d) C)priJrL \\riler hir-r limileii fr,rtll mJ Lrrlir.lil.d loss.r

rrstlrtion.

F\aminc thc $atcmcnt critically.
i

Criticallr er'.rl,ratc the stut.nrcnl \\ ith

7

\[( I t(]\ l)

NYZ LLd. !\.ishes to horro!\ Rs :(l cr()r. at r li\r.i rrtc tor 5 lcars and lras becn ol1er.'d eithcr
Ilo,; il\ecl orsix-month Lili()l.l lJ,.\B( L-trl.\,lshestoborro\iR5.20cror!.i.L.,il!.itLnj
rrtc ibr 5 vears and has be.n ,rltcr.J ('i11r.r si\-rrl(rnth LIIIOR + 0.,i9,; or 109i, iixed. On the
hasis ol abo\e lilurcs I

(al IIo\rnar'thcvtr)terinLos,\'anarrin!aIl.ntin\\hi.he:chhcnctitsccuallv'l

(h) \\'hai risk mr! lhLj arllnqrD.nr !.n(rar!. .r I-l

\\lz :ijr iti
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